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EDITORIAL SECTION 








THE LIFE INSURANCE SALESMAN AND 
HIS NEEDS. 


The all-’round life insurance salesman has always 
been considered the highest type of his profession — 
salesmanship. His business formerly required him to 
go out into the highways ‘and byways and create a 
demand for his line (life insurance) and then supply 


it. Happily the evolution of the business has materi- 


, ally lessened the necessity for this particular mode 

| of procedure, but the fact still remains that the suc- 
82 | 
Columbus i i ne +1: . : 
clambes, Otto . | high order of ability, and he stands in a class by him- 


| self as a salesman. 
83 | 


cessful life insurance salesman must possess a very 


The business has developed many remarkably suc- 


_ cessful insurance solicitors, who, while they did not 
Pa 83 | 


have all of the desirable qualifications, achieved fine 


_ results because they possessed unusual talents along 


certain lines. 


The life insurance business, however, is one of 


| averages and the agent must be considered in the 
| average sense subject to the exceptions which obtain 
| to all rules. 


There is no business that requires such wide knowl- 
edge. 9f human nature as life insurance. To foretell 
the best angle of approach is impossible; therefore, 
too specific instructions that any particular line of 
procedure must be implicitly followed is unwise. The 
individual characteristics of persons differing as they 
do, no two persons being alike, the argument which 
will appeal to any particular person may not definitely 
be stated. 

In order to succeed the solicitor must believe thor- 
oughly in the dignity and value of life insurance, and 


understand fully its adaptability to provide for the 
(Continued on next page) 
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needs of all sorts and conditions of men; and he 
should have, too, a knowledge of the uses to which 
it can be put to meet business conditions. 


Family Insurance. 

Life insurance to provide for the family needs has 
long been appreciated but it has never been utilized 
to capacity limits. The “ mortgage insurance ” to save 
the home and the “ educatignal policy” for the child 
are features of “ family insurance ” too lightly passed 
over. If the insuring public would seriously seek to 
preserve the home and protect the orphan from a lack 
of education, the danger from radical theories and 
agitation would be materially lessened. The posses- 
sion of even a little property will make its owner look 
askance at Bolshevism and its wild theories. 

Only comparatively recently, however, has life in- 
surance been wisely considered as one of the best 
means for. 


Enhancement of Mercantile Credit. 
whereby members of firms are insured for the benefit 
of the firm and in the case of corporations, responsible 
officers or heads of departments, insured for the bene- 
fit of the corporation in order to reduce the “ replace- 
ment cost,’ a most significant overhead expense that 
should be considered by all firms and by all corpora- 
tions, or for 

Group Insurance. 
which is rapidly becoming a most important factor 
in stabilizing business conditions. This form of in- 
surance, after careful investigation, has been adopted 
Ly some of the most astute minds in the business 
world, not only those engaged in the large industrial 
enterprises but also those in the large insurance offices, 
trust companies, banks and kindred institutions. The 
individual clerk resents being known merely by a 
number as does also the worker in the industrial 
plant, no matter how humble he may be. Group in- 
surance, if properly applied, enhances the individual- 
ization of the men and women it serves, a very im- 
portant fact and always to be considered. Even in 
slavery times the master, no matter how cruel, knew 
the names of his slaves! The evolution of civilization, 
especially in industrial centers, has tended to sub- 
stitute a number for a name, the bad effects of which 
are now being considered and by very wise heads. 
The benefit of group insurance to the corporation is 
in the replacement or turn-over cost. When the duly 


authorized committees of employees and the desig- 
nated officer or officers of the employer begin to work 
harmoniously in developing the group insurance spirit, 
other business adjustments are bound to come. 
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| Another important use for life insurance is in con- 
| nection with the 

| 

Adjustment of Taxes. 

Not many years ago the chief references to taxes 
by life insurance men was the argument that it was 
unsound economics to tax insurance funds, premium 
payments, etc. Without going into the merits of such 
arguments, which are still pertinent, we may state 
with assurance that in very recent years taxation 
(not taxation on premiums or life insurance funds) 


has done much to increase the volume of the insur- 
ance written. 


The “ Tax Service” rendered by a New York City 
institution devoted to such work, not only supplies 
financial .corporations, lawyers and men of large af- 
fairs with a method of quickly obtaining accurate 
(ax information required almost daily in connection 
with many business transactions but demonstrates 
in a most positive manner the availability of life in- 
surance for solving many difficult tax problems. The 
complicated taxes imposed by village, town, city, 
county, state and national government, enter into many 
business transactions the basis of settlement of which 
{ten means success or failure. The ramifications of 
the tax question have practically no limits. To meet 
the effect of the same on estates’or business, there is 
no method at present known that equals the life in- 
surance contract definitely arranged for that particu- 
lar purpose. 

Universities have special courses on taxation and 
the subject is becoming more and more important as a 
branch to be specifically considered. Exact knowledge 
on taxation is becoming general among those directing 
large enterprises. Formerly the inheritance tax was 
not considered by anyone except members of the legal 
fraternity who had to do with the settlement of rather 
‘arge estates. Now the effect of an inheritance tax 
is very carefully weighed by investment institutions 
and by many people, even of moderate wealth. The 
effect of the inheritance tax on even very small estates 
is often a serious matter; therefore, it is a subject of 
interest to the masses as well as to the rich or rela- 
tively few. 


Life Insurance for Bequests. 

This field for life insurance was admirably explained 
by Mr. Edward A. Woods in a forcible address de- 
livered by him at the recent Convention of the Na- 
_ tional Association of Life Underwriters, in Boston. 
| Too little attention has been paid to this branch 
| of the business. Many people of moderate means 
| often desire to make small bequests. Life insurance 
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enables one to do this and it is sound economics to 
utilize it for such a purpose. 

Many other illustrations might be given, but those 
set forth above'are sufficient to emphasize the fact that 
it is difficult if not impossible for any solicitor of 
life insurance thoroughly to master all of the com- 
plicated points that enter into the sub-divisions of 
the business herein referred to. 


This does not mean that the insurance salesman | 
} 


should not be trained in the fundamentals. He must 


to where to look for the information that he wants. 
He must have access to some good life insurance 





library. The library must be fully equipped, and the | 
librarian must possess a knowledge of life insurance | 
and the many subjects (which are limitless) collateral | 


thereto. 


: | 
The agent must not seek to commit to memory any | 


set of rules and, parrot-like, repeat them when they 
seem appropriate; but must be well posted and know 
where to look for the specific information he must 
have under present-day conditions. 

The man of large business affairs who is informed 
concerning the tax question, for instance, shauld not 
be urged to take out tax insurance by an agent who 
does not have access to a library having that particu- 
lar data. 

These are days of specialization and life insur: ice 
is no exception; therefore, the agent should become a 





specialist and be the master of some branch of the | 


business. 


A GRATIFYING RECOGNITION OF GOOD 
SERVICE. 
For over twenty years it has been the fixed policy 


in securing information desired by subscribers. 
Even where inquiries are far beyond the scope of 
our subscription contract, we endeavor to answer 
them promptly, completely and accurately. 

A letter such as the one printed below is a most 
gratifying evidence of friendship and appreciation 
and a refutation of the argument of a certain type 
of business men who believe in giving as little as 
their customers will accept for the largest price 
possible to obtain instead of following the exactly 
opposite general policy. 

The following letter was written to us by an 
officer of one of our best life insurance companies 
in connection with an inquiry which necessitated 


our going back through our old records as far as 
the late 70’s: 


| 
| 
| 
| 
} 
| 
| 


of our organization to spare no effort or expense | cific Mutual Life Insurance Company of California, 





“Your prompt favor of the 15th in response 
to my letter of the 14th received and I thank 
you very much for the information contained. 

“TI feel a natural hesitancy in bothering you 
so much on these subjects, but your company 
is the only one to whom we can turn for au- 
thentic reports. It is wonderful to have such 
a source of information at your disposal.” 


Such recognition of an honest and friendly desire 


| to be of service is ample repayment for the effort 
be completely trained and very carefully schooled as | 


which we make. 


COMMENTS ON OUR SERVICE. 
From Philip Burnet, President, Continental Life 


Insurance Company, Wilmington, Delaware, Octo- 
ber 14, 1920: © 


“It would be difficult to overestimate the 
value to the insuring public and to the insur- 
ance world of the service which you are ren- 
dering. Your volume of Annual Reports is the 
only place where the essential information re- 
garding the different life insurance companies 
is brought together in a form convenient for 
use in the field. This annual volume of Re- 
ports, supplemented by the Policy Analyses 
and Dividend Illustrations, the Life Insurance 
News, published monthly, the miscellaneous 
information cencerning life insurance matters 
which you furnish on request, and your special 
confidential reports on life insurance companies, 
associations and societies, which can be had for 
the asking, furnish an equipment which is in- 
dispensable to the life insurance man who 
wishes to render the best possible service to his 
patrons.” 


From A. E. Bruce, Assistant General Agent, Pa- 


at Albuquerque, N. M., September 16, 1920: 


“T thank you for your very kind letter of 
September 13th in response to my letter of the 
8th, making an inquiry regarding * * * 

“The information with which you have fur- 
nished me seems to be very complete indeed, 
and I beg to assure you of my appreciation of 
the service which you have rendered us in this 
case, as well as the splendid service which you 
have given us in the past.” 


Supplemental comment, dated September 25, 1920 
(from Mr. Bruce), on the same subject: 


“T appreciate very much your letter of the 
2ist, enclosing further information regarding 
the recent change of rates of the * * * 

“Truly, yours is the ‘ Best’ service in more 
than one sense of the word.” 








BEST’S INSURANCE NEWS (Life Edition) 


SEMI-ANNUAL MEETING OF ACTUARIAL 
SOCIETY, RICHMOND, VIRGINIA. 


The fall meeting of the Actuarial Society of America was 
held October 28th and 29th in Richmond, Virginia, the 
Jefferson Hotel being the headquarters. The meeting was 
held in Richmond at the invitation of the Life Insurance 
Company of Virginia, 

The meeting was a large one, the number of fellows and 
associates in attendance being about 100, 

The farthest points represented were 


Dallas, 
Winnipeg, Manitoba. 


Texas, and 


Address of the President, William A. Hutcheson. 

The main part of the address was taken up with the topic, 
“ Evolution of Life Insurance.” This called attention to 
many interesting things. For instance, the fact that in the 
Roman Empire there were societies which had among other 
features financial provison for burial of their members, 
thus being on the road toward burial insurance. Among 
the first reliable records were the bills of mortality pub- 
lished in England from 1538 to 1836. These bills were 
evaded in London until the visitation of the plague in 1562 
emphasized their importance. Some of the causes of death 
listed in these bills of mortality are astounding to the 
physician of to-day, as well as to the layman. The follow- 
ing are among the causes given, ‘ Blasted and Planet,” 
“ Headmouldshot,” “ Horseshoehead ” and “ Rising of the 
Lights.” 

The importance of smallpox one and one-half centuries 
ago is shown by the fact that then only those who had had 
smallpox were admitted at ordinary rates. The well 
known mathematician, Dr. Price, compiler of the North 
ampton table, was an upholder of personal liberty, and 
at the time of the beginning of the Revolution upheld 
the cause of the Colonies. In 1778 thé Congress of the 
United States invited Dr. Price to become a citizen of the 
United States and requested his assistance in regulating 
their finances. 

The above are a few of the interesting sidel 
out in the orderly historical development. 
human interest they assist in connecting up the history of 
life insurance with contemporary history, both explaining 
in their proper relation to other events the historical facts 
of life insurance. 

Abstracts of the papers presented at the meeting: 


ghts brought 
Be sides their 


“Some Influences Affecting the Interest Rate.” 
By Wendell M. Strong. 

This paper deals with the 

the increased rate in the 

tendencies that such 


influences that have caused 
past and also Pweectet the 
influences are likely to lead to in the 
future. For the period from 1900 to the beginning of the 
war a rising interest rate was experienced starting from 
scarcely above 3 per cent. in 1900. The reason for this 
was the same as the reason for increasing prices —the 
over-production of gold. The production in 1896 was 
about $200,000,000 a year, which increased steadily until 
in 1912 it was over $450,000,000, from which time to the 
end of the war it did not change very greatly. After the 
beginning of the war the inflation caused by increased 
imports of gold, issues of Federal Reserve notes and great 
volume of loans proceeded at a rapid pace with prices 
climbing and resultant high interest rates, and in this was 
aided by the destruction caused by the war and the man 
ner in which taxes were levied. 

The opinion is expressed that the peak of inflation and 
the peak of interest rates were both reached some time 
in the spring or summer of 1920 and that both would see 

a decline. Attention is called, however, to the fact that 
while deflation should cause a decline in interest rates 
the other factors mentioned, namely, destruction which 
had to be made up, and taxation would still have their 
influences tending towards a high rate so that it seemed 
improbable that the decline would) be very severe or very 
large. Among the questions as to’ the bearing on the 
interest rate of the future was whether we would get back 
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“Is the ‘Average’ the Same as the ‘Normal’ for Weight 
and Blood Pressure?” 
By Arthur Hunter. 

really concerned with what is the best 
best blood pressure for .different ages at 
entry, and by the best is meant that giving the lowest mor- 
tality in subsequent experiences. In obtaining the best 
weight, Mr. Hunter has taken his results directly from 
the series of tables published by the Medico-Actuarial 
Committee entitled “Standard Mortality Ratios Incident 
to Variations in Height and Weight Among Men.” He 
finds that for men of medium height, 5 feet 8% inches, 
the best weight for ages at entry below age 35 is about 
158 pounds, thereafter tapering off until about ages above 
50 he finds but 140 pounds. In the blood pressure, the 
experience of a considerable number, 67,000, of the New 
York Life is used to obtain the aver age for different ages 
Mr. Ilunter, in his discussion of the subject, apparently 
inclines to the opinion that while the average blood 
pressure for persons accepted for insurance increased 
with age, the best results come from those where the 
blood pressure does not increase beyond the average blood 
pressure for the younger ages. He states, however, that 
there are not yet statistics on which to base results. 


This paper is 
weight and the 


“Actual Deaths in The Mutual Life Insurance Company 
of New York Compared with the Expected by Three 


Standards.” 
By William A. Hutcheson. 
Mr. Hutcheson gives the 
for the policies issued in 
the years 1907 to 1917, 
anniversaries in 1918, 


experience of The Mutual Life 
United States and Canada in 
inclusive, carried up to the policy 

These poli icies were all annual divi 
dend policies. The mortality a compared with the mor- 
tality as shown by the medico-actuarial table and also 
with that of the American men table, with the result that 
the actual mortaliy was 78.7 per cent. of the expected 
the medico-actuarial table, and 84.6 per cent. of the ex 
pected by the American men table, these figures being 
by amounts. By policies the percentages were somewhat 
less. Attention is called to the fact that since the experi 
ence ended with the anniversaries of the policies in 1918, 
it covers little war experience and none of the influenza 
period except in those cases where the experience ex- 
tended into the last few months of 1918. 

The bulk of the business was written between ages 
and 50. The experience covered over one billion 
hundred million dollars of insurance issued. The expos 
ures were over tive billion dollars for one year. Attention 
is called to the fact that if the experience is divided into 
the first five years and sixth to eleventh years, each shows 
almost exactly the same percentage of the expected mor- 
tality by the American men table as the total, the varia- 
tion being only one-tenth of one per cent.; also that if the 
first year is separated from the others the ratio of the 
actual to the expected mortality for that year differs only 
by one per cent. of that of the total experience. 

The paper is completed by a series of tables giving in 
detail the results of the experience. 


20) 


three 


“Amortization of Bonds.” 
By Percy C. H. Papps. 

This paper shows the method by which a company would 
make the amortization of its bonds year by year in a 
detailed manner. It was, however, entirely technical. 

Mr. Murat L. Johnson presented a paper on “A Practical 
System of Calculating Expected Mortality and Its Relation 
to Valuation and Dividend Apportionment,” which was 
also technical. 

The regular dinner of the Society was held at the Hotel 
Jefferson on Thursday night, October 28th, the invited 
guests being: Mr. J. G. Walker, president, Life Insurance 
Company of Virginia; W. L. T. Rogerson, vice-president, 
Life Insurance Company of Virginia; A. S. Hurt, vice- 
president, Life Insurance Company of Virginia; Charles 
G. Taylor, Jr., vice-president, Atlantic Life Insurance Com 
pany; Honorable Joseph Button, Commissioner cf Insur- 


soon as good habits of saving and thrift as before the war | ance of Virginia. 


to furnish the needed capital for investment. 


Mr. William A. Hutcheson, president of the Society, 
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acted as toastmaster. 
following: 

Mr. J. G. Walker, president of the L ife Insurance Com- 
pany of Virginia; Mr. Charles G. Taylor, Jr., president 
of the American Life Convention, iat vice president of 
Atlantic Life Insurance Company. 

Honorable Joseph Button, Commissioner of ‘Insurance 
of Virginia. 


speaker’s list included the 


a 


Messrs. A B. Wood, Douglas H. Rose, E. E. 
and J. M. Laird, members of the Actuarial Society. 

The Life Insurance Company of Virginia. entertained the 
Society at luncheon at the country club on Friday, and 
after the luncheon there was an auto ride, with the option, 
to those who preferred, of playing golf. Entertainment 
was also provided for the ladies of the party on Thursday 
afternoon and evening. 


Rhodes 








LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the Nev York Bar) 





HUSBAND OF DECEASED DAUGHTER NOT “ SON- 
IN-LAW” WITHIN STATUTE PROVIDING 
THAT “SON-IN-LAW” MAY BE BENEFICIARY 
—NOT A “DEPENDENT” ON DECEASED 
WIFE’S MOTHER WITHIN STATUTE RELAT- 
ING TO BENEFICIARIES—WHEN IMPROP- 
ERLY APPOINTED HAS EQUITABLE LIEN 
FOR ASSESSMENTS PAID. 


to 1890, a Mrs. Allen secured a benefit 
United Order of the Golden Cross of 

the World, of which she was a member in good standing 
for the sum of $4,000. She named as sole beneficiaries in 
this certificate her three children; the complainants, Ernest 
and Charles B. Allen, and her daughter, Allie L. Allen. 
The daughter married the defendant, Joseph H. Cun- 
ningham, in 1890, Mrs, Allen, then, became a member of 
the Cunningham family. In 1915, Mrs. Cunningham died. 
Mrs, Allen continued to live with the defendant, Cunning- 
ham, until her death in December, 1916. She was entirely 
supported and cared for by Cunningham and it appears 
that the relations between the two were at all times most 

pleasant and affectionate. 
or a short time after his marriage to the insured’s 
ughter, Cunningham paid one-half of the assessments 
on the benefit certificate held by Mrs. Allen. There- 
iter he paid the whole amount due, thus keeping the 
certificate in force. Mrs. Allen knew the defendant was 
paving assessments and often expressed her appre- 
on for his doing so. After the death of defendant’s 
1915, Mrs. Allen had the old certificate in which 
and daug hter, the defendant’s wife, were named 
beneficiaries, can eled and a new one issued, naming 
dk fendant, Cus ningham. as the beneficiary. This 
ificate was in force at the time of her death, and Cun 
m had paid the assessments on it. 

‘I be evidence shows that the » consideration prompting 
Mrs. Allen to have this certificate made payable to de- 

ndant was that he had paid $3,852 on it as assessments 
wanted to have him rei iahores d. 

The complainants resist the right of the defendant to 
receive the money under said certificate on the ground 
that he had no insur interest in the life of the insured 
and was not, therefore, eligible to be named as beneficiary, 

nd that Mrs. Allen was of unsound mi ind and mentally 
incapable of consenting to a change in beneficiaries at the 
time such change took place. 

The defendant filed an answer and a cross-bill. 
answer denied that he was without insurable 

life of the insured 
ficiary. It also denied that the insured was of unsound 
mind. The cross-bill prayed for the amount due under the 
certificate, but, if for any reason, the court should be of 
the opini yn that he was not entitled to the proceeds of 
said certificate as beneficiary; that he be reimbursed for 
the full amount of the assessments paid by him. The 
United Order of the Golden Cross of the World answered, 
admitting the death of Mrs. Allen and that she held the 
said certificate, and paid the money into court to be held 
subject to the court’s order. 

The court found from the evidence that the insured was 
of sound mind and capable of fully understanding what 
she was doing when she changed the beneficiaries in the 
benefit certificate. 

It was urged in the court below that the defendant, 


Some time prior 
certificate in the 


these 


sons 


sole 


nd she 


able 


His 
interest in 
and that he was ineligible as bene- 


| able 


Cunningham, was not entitled to the proceeds of said bene- 
fit certificate as beneficiary, because under the statute 
he could not be named as beneficiary having no insur- 
interest (Shannon Code 1917, Art. 3369A-82), This 
statute provides: ; 

“The payment of confined 
fourth de- 


* *»” 


pang! benefit shall be 
to wife, husband, relative by blood to the 
gree, father-in-law, mother-in-law, son-in-law * 
It was insisted by complainants that, at the time of the 
changing of beneficiaries, the defendant was not the in- 
sured’s son-in-law and so had no insurable interest. 
This court, the Supreme Court of Tennessee, so decided, 
quoting: 
“Corpus Juris., vol. 2, p. 379. Death of the 
terminates the relationship by affinity.” 
Wilson v. State, 100 Ten. 596. In this case “it was 
held by this court that the relationship of brother-in 
law and sister-in-law was terminated by the death of 
the wife of the brother-in-law.” ; 
Goodall v. Thurman, 1 Head, 209. In this case “it 
was held that the relationship by affinity is dissolved 
by the death of the party by a marriage with whom 
the relationship was created. 

e are of the opinion, therefore, that the defend- 
ant, Cunningham, could not legally be designated as 
beneficiary to said certil icate on account of the rela- 
tionship of son-in-law, because under the rule an- 
nounced in the cases referred to that relati hip had 
been terminated.” 

The court also held that Cunningham 
ignated as beneficiary as a dependent of 
said: 


spouse 


des- 
It is 


could not be 
Mrs. Allen. 


‘We do not think this contention is sound. It is 
true that Mrs. Allen lived in the home of the defend- 
ant for a number of years prior to her death, and 
looked after his household affairs, saw that his meals 
were prepared, and did many othe acts of favor for 
him; but she was neither under a legal or moral obli- 
vation to do so. The defend ae was in no way depend- 
ent upon Mrs. Allen for assistance, or for maintenance 

Upon the other head, the 


ind support. l 
verted proof shows that Mrs. Allen was dependent 
maintenance, 


uncontro- 


upon the defendant for her support and L 
she being without means to support herself.’ 
The court decided that Cunningham reim- 
bursed for the premiums which he paid on the certificate, 
* * It would be, indeed, a harsh rule of 
cauiie that would deny him this right. To deny him 
this right would defeat the expressed and primary 
purpose which prompted Mrs. Allen to have sal 
certificate made payable to him.” 
The court cited Insurance Co. v. Dunscomb, 108 Tenn. 
724, p. 725, among other cases. There : 
“it was held that even where the assignment was void 
for the want of insurable interest in the assignee, or 
for other reasons, nevertheless the assignee is entitled 
to be reimbursed out of the insurance for the pre- 
miums paid by him.” 
The money was, therefore, directed to be applied: 
(1) To the payment of the costs of the cause. 
(2) To the satisfaction of said sum of $4,430.02, due the 
defendant. 
(3) The remainder of said fund, 
plainants. 
Allen et al. v. Cunningham et al., 


should be 


to be the com- 


450. 


if any, 


Zn3 5. W. 
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BUREAU OF 
SUMMARY OF 
The announcement 
Cholmeley-Jones 
tember 27, 1920, 
be included in the October 
One of the 
rector Jones’ reference to 
made in the personnel in 
The summary follows: 
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“A summary of the 
Bureau of War Risk 
gust 31, 1920, 






























































of the Bureau to a 

nounced by Director Rh. 

Jones. 

“1. The Marine and Sea- 
men's insurance Di- 
vision has done a total 











WUGRNONS OF nccccvesecs 
With premiums collected 
amounting to ......... 
In 33,395 polic ies, 
ing in paid claims of. 
And a surplus over ex- 
penses and refunds of 
approximate ly Cevcecee 
The Allotment and Al- 
lowance Division has 
approved 2,098,149 
claims for allotment 
and allowance involv- 
ing payment 
For allotments 
a eee ee ee 
For allowance 
ing TP 666 ecdueeeoseceue 
With a total expenditure 
Chit PawWaria ced need eee 
And - payments for the 
month of August, 1920, 
alone to the amount of 
ED <4 0:0 vedadavinenvs 
Allowances 
**3. The Compensation and 
Insurance Claims Di- 
vision has approved 46,- 
7 for compen- 


27 claims 
sation on account of 



































































































































amount- 




























































































































































deaths in the service, 
and 200,063 claims for 
compensation on ac- 








count of Sngnaatien 


























through servic 

At present making pay- 
ment on 453,677 cases of 
death claims with a 














monthly expenditure of 
And payment on 143.580 
cases of disability 
claims with a monthly 
expenditure of ........ 
Including 31.437 burial 
awards with a com- 
muted value of 
“4. The Insurance 
wrote, during the war 
and to date, 4,640,049 
War Risk Term Insur- 
ance policies covering 
grate to the amount 


ti) 
The gross 
mittances 



































Division 
























































premium re- 
from all 
sources approximating. 
130,017 claims for War 
Risk Term Insurance 
allowed on account of 
death are represented 
by insurance to. the 

me BOS 
While 3.385 claims for 
War Risk Term Insur- 
ance allowed on account 

of permanent and total 
disability involve insur- 
ance to the amount of 
During the month of Au- 
gust, 1920, alone, the 
total disbursements on 
War Risk Term Insur- 
— claims amounted 
og. The Medical "Division 
through the administra- 









































































































































WAR RISK INSURANCE 
ACHIEVEMENTS. 

of Director R. G. 
under 
reached us too 


date Sep- 
late to 
* News.” 


features is Di- 


the reduction 


the Bureau. 


activities of the 
lusurance as of 
which indicates the progress 
which has been made in bringing the work 
current basis, is an- 


Au- 


G. Cholmeley- 


$2,390,074,335.00 


47,585,072.00 


29,830,746.00 


17,500,000.00 


$290,019,861.35 
267,961,875.91 


557,981,737.26 


$766,657.58 
1,010,695.58 


$1,151,399.85 


5,235,178.10 


2,221,000.67 


$40,331,640,000.00 


346,987,730.29 


1,154,911,719.63 


29,577,540.00 


7,320,607.46 








tion of which the gov- 
ernment became medi- 
cal advisor to the army 
of men exposed to all 
the hazards of war, has 
developed a medical 
practice of the follow- 
ing proportions: 
Claimants ordered = for 


physical examination... 508,973 
Patients admitted to hos- 

pitals under govern- 

ment supervision ..... 65,129 
Patients at present re- 

ceiving hospital treat- 


MONE .cccccccccccccccecs 


19,499 
Potential patients 


641,000 


“The number of the personnel in the 
Bureau has been reduced to 7,323, which 
is less than one-half the former figures, 
and further reductions are proceeding 


continuously.’ 
The director 

nouncement 

ferring to 


recently 
(received 
inclosures: 


issued an an. 
October 15) Ye. 


‘Booklet (Bulletin LD-9). Reinstate- 
ment and Conversion Form  (LD-SA), 
Looklet (Bulletin LD-30).” 


Saying in part: 


The new law, as shown on page 19 of 
the inclosed bovklet, has greatly enlarged 
the permitted class of beneticiaries for 
both War Time and Converted Insurance. 

This new law also provides that the 
insured may elect to have Converted Insur- 


ince, in case of death, paid in one sum 
or in instalments of 36 months or more. 
“To convert your insurance, consult 


page 33 of the booklet 
the back of the booklet. .Then use the 
conversion blank, which, with detailed in- 
structions, is printed in the six-page cir- 
cular inclosed with the booklet. 

“If your insurance has lapsed, consult 
the first page of the six-page circular and 
see what conditions of the new ruling ap- 
ply to your own reinstatement. Then fol- 
low the instructions in the circular care- 
fully. 

This is really too good an opportunity 
for any of us to let slip. I have held my 
insurance and I do strongly 


and also rates in 


urge you to 

hold yours, 
tSecause of the confusion of ‘ Compensa- 
tion” with “ War Risk Insurance” we 


reprint the following from Bulletin LD-30: 


“Compensation Entirely Distinct from 
Var Risk Insurance, 

“There is a general misunderstanding in 
regard to the difference between Compen- 
sation and War Risk Insurance. This dif- 
ference is clearly defined below. 


“War Risk Insurance. 

“Insurance is bought and paid for by 
the service man, and is in effect as the re- 
sult of his making application for it and 
paying the premiums promptly when due. 

is payable only in the event of death 
or the total permanent disability of the 
service man. however or wherever caused, 
either prior to or after discharge. War 
Risk Insurance has nothing to do with 
Compensation, and all its benefits are dis- 
tinct from and in addition to benefits paid 
for compensation. 


“ Compensation. 

“Compensation is given by the govern- 
ment of the United States without charge 
to a service man, and is given regardless 
of whether war War Risk Insurance is 
earried by him or not. All benefits de- 
rived, from compensation are in addition 
to any which may be due from War Risk 
Insurance.” 


COLUMBUS MUTUAL LIFE INSURANCE 
coO., COLUMBUS, OHIO. 
Increases Its Capital. 

This company recently increased its capi- 
tal stock from $150,000 to $200,000. The stock 
(increase in capital) was sold to the pres- 





ent stockholders at double 
commission and we are 
company that it was 
subscribed. 
as of October 11, 

The company reports that it has ma- 
terially increased its business in force dur- 
ing the past eighteen months and is ex- 
pecting to change its basis of valuation 
from the present or Ohio Standard to the 
Illinois Standard, which change will in- 
crease the company’s reserve by aproxi- 
mately $60,000, 


par 
advised by the 
considerably 
The new stock has been issued 


without 
over- 


1920. 


CONNECTICUT GENERAL LIFE INSUR- 
ANCE CO., HARTFORD, CONN. 

Dividend June 1, 1920 to May 31, 
1921, 

This company's scale of annual dividends 
as published in “ Best's pages 
HS3-5S5, been cover the 
year ending May 


scale 


Analyses,” 
modified to 
31, 1921, 


has 


Illustrations based on $1,000. 


Age at issue.. 25 35 45 5D 
Ordinary Life. 
Year ° 
issued..Prem. $18.12 $23.89 $34.02 $52.0% 
ee ee 1.25 1.93 2.60 2.04 

Prem $55.64 
WEE Getesncdaiwret 1.15 1.79 2.35 4.34 
DOE see vuecus 1.05 1.63 2.11 3.99 

20-Payment Life. 

Prem - $28.18 $34.50 $44.58 $62.63 
rere 2.90 3.97 5.34 8.75 
SOU <<cessowss 2.70 3.7 5.50 8.10 
——eEEEr* 2.51 3.47 5.17 7.63 

20-Year Endowmnt. 

Prem -. $47.28 $49.13 $53.79 $66.66 
Me wdcdevons 4.10 4.89 6.41 8.81 
c2éteubous 3.69 4.48 5.97 8.28 
BOE. einen e 3.29 4.07 5.54 77 


DETROIT LIFE INSURANCE COMPANY, 
DETROIT, MICH, 
Report of Examination. 


This company was examined by the 


Insurance Department of Michigan as of 
August 31, 1920, the report being dated 


September 22, 1920. The financial condition 
of the company on August 31 (income- 
disbursements for eight months, January 
to September Ist), as ascertained by the 
examiner, in brief, was: 


pe ay. a $1,565,752 
eR Sree + $1,390,592 
aS I apa ae anpesdubaaee $135,600 
DL these wakenns wiles ogseses $9,567 
Total income ........ x ohdewe $558,717 
Total disbursements accewe $336,824 
Insurance in force ............ $20,302,918 

The company was previously examined 


by the Michigan Department as of Febru- 
ary 29, 1920, which examination was re- 
viewed in Best’s Insurance News (Life 
Edition), August 2 last. Between the dates 


of these examinations the company’s sur- 
plus has been increased $10,516.18. 
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EUREKA LIFE INSURANCE COMPANY, 
BALTIMORE, MD. 
Changes Its Ordinary Policies. 

This company has announced the issu- 
ance of a new Ordinary Policy which con- 
tains all the standard provisions, and, in 
addition 

(a) Double 

(b) Total 
Benetits, 

(b-1) Waiver of 
duction, 

(b-2) Monthly 
Disability, 

(c) Monthly Income Settlement Option. 

The present rates will cover the 
cost of new Policies, 


Indemhity, 
and Permanent Disability 


Premium, without de- 


Income in the event of 


gross 
although the 
Permanent Disability 
those for Double Indemnity 
provisions will be stated in the Policy, and 
where these features are not acceptable to 
the insured, or where for any 


these 
Total 
and 


cost of 
features 


and 


reason any 
one of these features is withheld, the cost 
of such will be de- 
premiums 


estimated 
from the 


provision 
ducted 


gross 


now 
charged, 


GEORGE WASHINGTON LIFE INSUR- 
SNCE COMPANY, CHARLESTON, 
WEST VA, 

from Semi-Annual Statement 

June 80, 1920. 

Total admitted assets ees $2,123, 948.67 

ee CIE x acs deast voedew es $1,762,812.63 


$250 000.00 


Extracts 


‘apital paid in 

Net surplus over 
including capital 

Ny 


premiums 


Total qu 


maium 


come 
Total income ent $I21 STS.79 
Payments to policyholders and 

annuitants $101,189.04 
Total disbursements ........... $211,326.37 
Paid for (ordinary) ins. written 

Jan!’ to June 30 *$2,069.312.00 
Total (ordinary) ins, in force 

June 30, 1920 *$15,061,048.12 
Approximate mortality ratio 

“actual to expected” Jan.- 

June 30, about 

* The insurance 
basis), between July 1, 


new written (paid for 
and September 30, 
both dates inclusive, was, $998,021, and the 
total in September 30 was $15,- 
60.741. 


force on 


GIRARD LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
Dividend Scale July 1, 1920. 

This company’s scale of annual dividends 
for the year ending June 30, 1920 (as pub- 
lished in ‘‘ Best's Analyses,” pages 605 ind 
606), has been continued to December 
31, 1920. 

It is 


probable the company will there- 
after change its dividend years to corre- 
spond with the calendar year. 
GRANGE 
LANSING, MICH. 
Report of Examination Reviewed. 
This company was recently examined by 
the Insurance Department of Michigan as 
of December 31, 1919. The report being 
dated June 29, 1920, includes a_ supple- 
mentatl memorandum referring to an in- 
spection made on September 24, 1920. 
The financial condition of the company 
is substantially the same as appears on 
pages 229 to 231 “Best’s Life Insurance 


LIFE INSURANCE COMPANY, 


Reports ” (1920), the slight difference being: 
Examiner's Best's 
Report. Report. 
$720,425 $732,118 
$335,205 $330,390 
$197,367 $204,961 
Total income $289,001 $288,891 
Total disbursements.. $145,041 $142,931 
Extracts from Report — Capital Stock. 
“The original authorized capital was 
$100,000, which was increased March 5, 
1910, to $200,000, divided into 4,000 shares 
of par value $50 each. The present paid-in 
capital as shown in the financial statenrent 
amounts to $185,174.91. However, the stock 
certificate books do not with this 
amount. ‘This matter was discussed with 


Admitted assets 
Net reserve 
Surplus 


agree 


the president of the company, who agreed 
that a careful check on this item would 
be made and that it would be properly 
adjusted, 

“The company paid out $5,000 in divi- 
during the year 1919, which is 
equivalent to 214% of its authorized capital. 
Dividends were paid that was 
not fully paid for 

‘it was also 


dends 
on stock 
noted that partially paid- 
for stock was voted at the annual meeting 
of the company. 

Reserve. 

“This item computed by the Ac- 
tuerial Division of the Insurance Depart- 
ment on the American Experience Table 
of Mortality with interest at the rate of 
516% per annum, by the Preliminary Term 
Method, modified on the basis of a Twenty 
Vayment Life Policy: and the National 
Mraternal Table of Mortality, 
with interest at the rate of 4% 
fhe amount as 
annual 


905. 


was 


Congress 
per annum. 
shown in the 
increased $4,- 


originally 
statement has been 
Claims. 

“Upon examination of the 
found that the company not make 
a practice of requiring the policy to be 
returned to the company on payment of 
claim. We also found a few cases where 
proofs of death were waived. Although 
the company was absolutely certain of the 
death of the insured, we believe that proofs 
should be filed in each case. 


claims we 
does 


Board of Directors. 
“According to statute, members of the 
Beard of Directors shall be owner of at 
least ten shares of stock in his. own right. 
The following do not qualify as directors: 
Cc. H. Bramble, F. E. Dunn, Dr. James W. 
Glover and J. C. Ketchum. 


“Supplement to the Report on Examina- 
tion Dated June 29, 1920. 

“With reference to remarks regarding 
the Board of Directors, I beg to state that 
upon investigation on September 24, 1920, 
Messrs. Bramble and Glover were found 
to be qualified directors. However, there 
are still two vacancies, as the directors 
reported Messrs. Dunn and Ketchum do 
not hold sufficient stock to qualify.” 

The insurance in force of this company, 
increased from $7,306.178 on December 31 


last, to $10,116,614 as of June 30, 1920. 


GUARANTEED EQUITY LIFE COMPANY, 
CHICAGO, ILL. 

As reported ! “ Best’s Insurance News,” 

Life Edition, October 1, 1919, this company, 

which was licensed under the mutual as- 





’S INSURANCE NE diti 


on) 83 


sessment laws of Illinois, was authorized 
to do business on August 27, 1919. 

The policy contract is unique and pro- 
vides for the payment ofits face together 
with the accumulated Advance Payment 
Sulance as provided in the contract. 

Some of the clauses in the contract are: 

“This insurance is granted in considera- 
tion of the application and medical exam- 
ination of the insured, which are made a 
part of this contract, and the payment of 
Daddies bey the first 

which is hereby acknowledged; 
and the further payment of $......... 

“Payments of ay be 
after first Such payments shall in- 
clude or apply on the yearly charges shown 
in Condition 15. Any 
placed to the policyholder’s credit i 
Advance Payment Balance * * *.,” 

Condition 15 is a table showing the 
mortuary step rate at attained ages to be 
contributed by each policyholder 
first year which, with the expense 


constitutes the yearly charge 


deposit, re- 


made 
year, 


overpayment is 


n the 


after the 


charge 


Illustration of Rates, 
Loo 
ods 
5.00 
$.08 


6.00 


“Object and Intent. 
The object and intent of this « 
is to gu exact 
every policyholder. 
First.— To 


business on the 


mpany 
irantee justice to each and 
continuously conduct its 
principle of pure mutuality. 
-To grant a simple honest policy 
which reco 
may be made 

Third.— To 
with all payments made and his pro rata 
share of all profits earned. 

Fourth. To debit policyholder 
with the amount set aside for the Mortuary 
or Emergency Fund for the identical years 
for which he makes payments, with 
the expense stated in his policy contract. 

Fifth.— To thus keep an Individual Ac- 
count with each policyholder, the same as 
Savings Banks, which will show any Ad- 
vance Payment Balance of the insured. 

Sixth— To give each policyholder a 
statement of his account,’ either 
or upon request. 

Seventh.— To pay upon demand the Ad- 
vance Payment Balance, either upon the 
termination of the policy or in addition to 
the face of the policy at death. 

Eighth.— To permit the policyholder to 
withdraw any portion of his Advance Pay- 
ment Balance at any time, subject to the 
conditions of this policy. 

Ninth.— To so conduct its business that 
no policyholder can forfeit so much as one 
Jollar of his true equity. 

In Other Words.— To enable the policy- 
holder to obtain Insurance at Actual Cost, 
for the actual period his policy 
in force. 


Second 


upon gnized adequate deposits 


credit each policyholder 


each 


and 


annually 


has been 


“Expense Charge. 

“The Expense which shall be charged 
against this policy after the first year and 
during the time the insurance is in full 
force shall be $5.00 for each One Thousand 
Dollars insurance for nine years, and $3.00 
for each One Thousand Doliars 
each year thereafter. 

(Continued on next page) 
‘ 


insurance 











—— = 


GUARANTEED EQUITY LIFE—(Con’'d) 

“Any portion of the Expense Charge not 
used for current expenses shall, upon ac- 
tion of the Board of Directors, revert to the 
Mortuary or Emergency Fund. 


“Exemption from Liability. 

“The private property of the policy- 
holders of this Company shall be exempt 
from corporate debts. No personal lia- 
bility, beyond the payment of any personal 
note given’ for premiums, is incurred by 
the insured on account of this policy. 


“Pledge of Assets. 

“The entire assets of this company are 
pledged to maintain the Regular Premium, 
but nothing herein shall preclude such 
deviation in premium as the experience of 
the company may require.” 

The contract contains the usual provi- 
sions as to misstatement of age, change of 
beneficiary and is explicit as to the risks 
not assumed and the limitations as to war 
risks. 

The accompanying literature embraced a 
sample card illustrating an individual ac- 
count. 





INDEPENDENT ORDER OF PURITANS, 
PITTSBURGH, PA. 
Rehabilitation Plan. 

The financial standing of this society as 

reported for the year ending December 31, 

1919, in brief, was as follows: 


BGRNOE BENCID on ccccccsciscces $156,415 
PD tier ick cbnedtesrokeess $170,833 
Total cash IncoMe .....ccccees $292,876 
IEE: nn 66046 sien edeebod $191,205 
Total disbursements .......... $321,126 
Insurance in force .......cescees $12,789,834 

*Includes valuation of monthly instal- 


ments on annuity claims. 

It will be recalled that because of cer- 
tain actions taken by the Insurance De- 
partment of Pennsylvania, the society was 
stopped from ‘carrying out a _ proposed 
secret arrangement for reinsurance. 

, The Insurance Department also caused 
the contract the society had with the 
American Guaranty Company to be set 
aside as of January 1, 1920, and because 
of the attitude taken by the Pennsylvania 
Department, Actuary E. P. Burns, formerly 
of Atlanta, Ga., became the Supreme Sec- 
retary of the society, in whom the In- 
surance Department of Pennsylvania has 
absolute confidence. 

The contract that was entered into be- 
tween the society and the American Guar- 
anty Company was very profitable to the 
American Guaranty Company but not 
profitable to the Independent Order of 
Puritans and the present condition of the 
society is because of such contract which 
has now been set aside. 

The plan of rehabilitation is not a plan 
of readjustment, it is a proposition in 
equity, by which the voluntary concessions 
of the 


living members in the way of 
extra payments and by the beneficiaries 


in acceptatnce of reduced annuities, af- 
fords means of repairing the deficiency in 
funds now existing and forms a basis for 
the proposed actuarial readjustment of 
the business in force, taking in due con- 
sideration the mass impairment in risks. 

In its present stage, that is, the forma- 
tion of this basis for adjustment, it. is 
practically a ‘“ Hobson’s choice” if the 
Order is to continue business. 





The Insurance Department has been very 
loath to order a liquidation of the busi- 
ness without giving the members an oppor- 
tunity for rehabilitation. Happily the 
indications at the present time are very 
good indeed, responses are heavily in favor 
of going on, the living members accepting 
the extra or emergency tax and the bene- 
ficiaries consenting to the reduction in the 
annuities in future payment and the lump 
sum claims to be paid by a series of par- 
tial payments. 

The Insurance Department of Pennsyl- 
vania is entitled to the thanks of all mem- 
bers and beneficiaries for its untiring ef- 
forts in the attempt to re-establish a nor- 
mal heathy condition of the order. 

It is expected that within five years re- 
habilitation will have been effected. The 


plan ratified by the Supreme Council is 
as follows: 
“(1) An emergency tax of one-half of 


the amount of a regular monthly premium, 
to be paid each quarter (once every three 
months). 

“(2) Amendment to the laws of the Or- 
der (members consent to the same) so that 
the death claims which are payable in 
eash, shall be paid, 25% cash, and the 
remaining 75% divided into equal con- 
secutive monthly instalments for forty- 
eight months (four years). This applies 
to claims already accrued and those which 
may accrue. 

(3) Surrender of the 
held by members 
‘rider’) as originaaly issued by the 
Knights of Honor, Ancient Order of 
Samaritans and other societies reinsured 
by The Independent Order of Puritans, 
and they to receive in exchange therefor, 
the Regular Transfer Certificate heretofore 
provided for such cases, and which places 
the insurance on the proper basis in ac- 
cordance with what the dues paid entitle 
the members to receive. Previously, the 
reinsured certificates were providing rates 
absolutely too low for safety, and the 
rights of other members were trenched 
upon. 

“(4) Reduction of accrued 
sealing them 25% in future payments to 
compensate for the totally inadequate 
premiums paid therefor by the Certificate 
Holder.” 


certificates now 
(with or without 


Annuities by 


JEFFERSON STANDARD LIFE INSUR- 
ANCE COMPANY, GREENSBORO, 
N. C. 
Dividend Secale July 1, 
1921. 
This company's scale of dividends as 
published in ‘Best's Analyses,” pages 
615-617, has been slightly modified to cover 
the year ending June 30, 1921, 
Illustration based on $1,000. 


1920 to June 30, 


Age at issue .. 25 85 45 55 
Ordinary Life. 
Year 
issued..Prem. $19.25 $25.63 $36.89 $57.93 
MOD aeecstnon 2.46 3.41 5.11 8.17 
LS 2.34 3.23 4.81 7.74 
BORD. o.sivtacves 2.22 3.04 4.53 7.31 
20-Payment Life. 

Prem .. $28.59 $35.07 $45.41 $63.84 
BORD y csiiveccvs 3.39 4.37 5.96 8.75 
WOO Aiandteesx 3.14 4.04 5.4 8.23 
ee ey 2.90 3.73 5.14 7.72 


BEST’S INSURANCE NEWS (Life Edition) 
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20-Year Endowment. 


Prem, ... $48.10 $50.20 $55.28 $68.77 
SEB. «ccc ee 6.57 7.03 3.02 10.28 
BOG. oacavesee 6.04 6.51 7.50 9.71 
Wee setAsenes 5.55 6.00 6.96 9.15 


MEDICAL LIFE INSURANCE COMPANY, 
WATERLOO, IOWA, 

This new company with the above title 
was incorporated under the laws of Iowa, 
September 20, 1920, the authorized capital 
being $300,000. The par value of shares is 
$10, and the selling price $20, with the or- 
ganization expenses limited to 25%. 

The company is to specialize in writing 
sub-standard risks, the reserve basis being 
the full Net Level premium, American 
Experience, 344% — with double mortality 
loading. 

Officers and Directors. 

Wm. F. Getsch, Chairman, Board of 
Directors; Dr. W. A. Rohlf, president; Dr. 
Wm. H. Ross, vice-president; Dr. J. B. 
srinkman, 2nd vice-president; J. M. 
Schultz, secretary-treasurer; Dr. Wm. H., 
Chief Medical Director; Dr. W. A. 
Rohlf, Dr. J. BE. Brinkman, Dr. Frank A, 
Ely and Dr. Julius S. Weingart, Associate 
Medical Directors; Edward F. Lunsford, 
Chief Counsel; George B, Worthen, Asso- 
clate Counsel; Frederick S. Withington, 
Actuary; C. H. Mayer, general supt.; S. 
Cc. Cooperman, agency supt. 

The company proposes to establish a 
H{fealth Service Department providing for 
at least an annual and if necessary oftener 
periodical medical examination of its 
policyholders, ° 

A -pamphilet 
seribing its 
States: 


Ross, 


issued by the company de- 
Health Service Department, 


“Our Conception of Life Insurance. 

“Our conception of life insurance is 
somewhat different from its usual inter- 
pretation. We will pay our just death 
claims as proniptly as any other company, 
but first of all we propose to help our 
policyholders prolong their lives, assist 
them in eradicating their physical impair- 
ment and do everything in our power to 
with them in an endeavor to 
eradicate the causes which now unfortu- 
nately compel the standard life insurance 
companies to deny them insurance protec- 
tion 

“The task of insuring lives, that is 
keeping our policyholders as long as pos- 
sible alive, appears to us as the most 
important task of all and for that reason 
the establishment of our Health Service 
Department should prove one of the most 
important features of the Medical Life 
insurance Company. 


co-operate 


“ Periodical Examinations. 

“ Suppose one of our policyholders suffer- 
ing from a slight lesion of the kidneys, 
showing perhaps in the urinalysis, a trace 
of albumin or cast, is written on an ordl- 
nary life policy with a 
tion clause. In 


seriousness of 


five-year termina- 
order to determine the 
this trouble, to help our 
medical department to properly determine 


whether this affection is of acute or 
chronie character, or a condition which 
may be relieved by proper dietary and 


medical supervision, a regular examina- 
tion of the policyholder at stated intervals, 
say monthly or quarterly, will be an im- 
portant factor in enabling the company to 
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arrive at a definite conclusion as to the 
seriousness of this kidney lesion and what 
effect it may have upon the expectancy of 
life of the policyholder, 

“It stands to reason that a temporary 
ailment of trivial character will yield to 
jutelligent medical supervision and a good 
number of our policyholders will be helped 
by our Medical Department.to be placed 
in the Standard class, while in others who 
have a pronounced impairment a vigorous 
effort will be made to check the progress 
of the disease, thereby the noblest and 
most important mission of life insurance 
will be fulfilled, The absolute justice of 
enabling our policyholders to co-operate 
intelligently with our Health Service De- 
partment to remove if possible their sub- 
standard condition should be particularly 
emphasized, 

Karly Diagnosis, 

“It is reasonable to state that a good 
many diseases of most dangerous character 
will in this manner discovered and 
guarded against in their very beginning. 
The organization of our Health Service 
Department will be entrusted to the very 
best medical talent available.” 


be 


MINNESOTA MUTUAL LIFE 
ANCE COMPANY, ST. PAUL, MINN. 
Dividend Scale September 1, 1920. 
This company’s scale of annual dividends 
as published on pages 633-655 in “ Best's 
Analyses ” 1920, for the year ending August 
31, 1920, continued for another 
year or for the period September 1, 1920, 


to August 31, 1921. 


INSUR- 


has been 


MUTUAL TRUST LIFE 
COMPANY, CHICAGO, ILL. 
company's scale of annual divi- 
dends as published in “ Best’s Analyses,” 
pages 642 to 644, which were for the year 
ending April 30, 1920, continued 
for another year. 

Under the company’s special $5,000 
Ordinary Life policy the scale of dividends 
payable for the year May 1, 1920, to April 

1921, as follows: $5,000 insurance. 
Div. Div, 
Issue Issue 
1919. 1920. 
$1.45 $.85 

1.70 1.00 
2.10 1.20 
1.45 
1.75 
2.15 
2.70 


3.35 


INSURANCE 


This 


has been 


Annual 
Prem. 
$77.76 

88.52 
102.54 
121.08 2.55 
146.00 3.15 
180.20 3.90 
227.27 4.75 


292.67 5.85 


NIAGARA LIFE INSURANCE 
BUFFALO, N. Y. 

Change in Management, 
rhis company (which has recently been 
examined by the Insurance Department 
of New York) has announced a change 
in its directors and officers, those now re- 


sponsible for the company’s management 
being: 


COMPANY, 


Directors. 
Victor Berlin, merchant, Wilson, N. Y. 
Edward H, Burke, president and general 
manager, Buffalo, N. Y. 
Myron S. Hall, president, Buffalo Trust Co. 
art C. Johnson, M. D., physician and 
surgeon, Buffalo, N. Y. 
l. W. Madden, insurance, Rochester, N. Y. 
Arthur J. Miller, cashier. Niagara Life 
,,snsurance Company, Buffalo, N. Y. 
Thomas PD. Powell. lawyer, Buffalo, N. Y. 
Sanford H. Randall, insur., Buffalo, N. Y. 


. Other liabilities 


L. K. Salsbury, cotton merchant, Memphis, 
Tenn. 

J. M. Surdam, secretary and actuary, Buf- 
falo, N. Y. . 

Eugene Tanke, jeweler, Buffalo, N. Y. 

J. Foster Warner, director, National Bank 
of Commerce, Rochester, 
Officers. 

Edward H. Burke, president and gen. mgr. 

J. Foster Warner, vice-president. 
J. M. Surdam, secretary and actuary. 
Thomas D. Powell, gen. counsel and treas, 
Burt C. Johnson, M. D., medical director. 
A brief summary of the financial state- 
ment taken from the report of the exami- 
ners of the New York State Insurance De- 
partment as of September 30, 1920. 


Ledger assets 
Non-ledger 


- $1,988,792.30 
133,777.84 
$2,122,570.14 
204,288.23 
$1,918,281.91 


assets 
Gross assets 
Non-admitted assets 
Admitted assets 
Liabilities. 
Reserve for policyholders...... $1,710,715.79 
Medical fees, commissions and 
bills due and accrued 1,509.85 
13,544.09 
42,512.18 
150,000.00 
$1,918,281.91 
will be reviewed in a 
issue of this paper. 


and funds.... 


stock 


Surplus 
Capital 


special 


The examination 
subsequent 


PRESBYTERIAN MINISTERS’ FUND, 
PHILADELPHIA, PA. 
Report of Examination Reviewed. 

This company has been examined by the 
Insurance Department of Pennsylvania as 
of December 51, 1919, the report being 
dated October 15, 1920. 
The financial condition of the company 

ascertained by the examiner differs 
somewhat from the statement published 
in “Best's Life Insurance Reports,” page 
535 (see below) : 


as 


sest's 
Report. 
$9,694,465 
$8,965,421 
$9,318,343 
$376,122 


Examiner's 
Report. 
$9,682,939 
$8,825,121 
$9,186,640 
$496 298 


Admitted 
Net reserve 
Total liabilities 
Surplus .. 

In referring to the examination 
aminer stated in part: 


assets 


the ex- 


“ Liabilities. 

“The net present value of all outstand- 
ing policies December 31, 1919, was 
computed by actuary of this depart- 
ment, Mr. RK. E. Forster, on the tables 
of mortality and rates of interest, as 
shown in the foregoing statement. 

‘*In comparing the reserve figures of this 
report with those reported in the fund's 
annual statement, a difference of $140,300 
will be noted, occasioned by the fact that 
this examination developed a discrepancy, 
the actuary having made an exhaustive 
_investigation of the data and found errors 
which reduce the reserve liability by that 
amount on the American three per cent. 
table. 


on 
the 


“ Remarks. 

“The orginal policies issued 
by the fund, contained the 
clause, as to the grace period: 

“*The intention was to take a note for 
the first year’s premium without interest 
and not deducted in event of death in the 
first year.’ 

“This is giving away 
insurance for nothing. 


in 1903 
following 


the first year’s 
In the case of a 
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twenty-year endowment, 
pure endowment payab'e at the end of 
the twenty-first year. This policy could 
be valued as a one-year term and twenty- 
year endowment, if all took advantage of 
the year of grace, but as a discount of 
six per cent. was allowed on premiums if 
paid when due, many took advantage of 
this discount. Therefore, it was simpler 
to value as a twenty-one year endowment, 
twenty payment, and give credit for the 
due premium, 


this made the 


“The grace clause was changed 
to make the note for first year deducted 
in case of death and the endowment pay- 
able at ‘the end of twenty years from the 
year of entry. These also were valued in 
the ordinary way, with a credit for the 
due premium. 


“The law says that a grace of one 
month, or thirty days, must be granted, 
and it is fair to interpret this to méan, at 
least, thirty days. 


in 1905 


“If the fund confined itself to this year 
of grace for due premiums and claimed 
only that, since the reserve is charged 
as though it had been paid, there would be 
no criticism, but in numerous cases 
ing has been paid for two, three, four, and, 
in a few cases, five years. In many 
the premiums for the year 1916 and 1917 
were being paid in 1919; in others, the 
loans on policies, plus the due premiums, 
exceeded the reserve. To accurately ar- 
rive at the excess to be charged out would 
take too long a time for your examiners, 
but an effort was made in this direction 
by taking the due premiums on those poli- 
cies, upon which the premiums were two 
or over, and charged out before 
mentioned. 


noth- 


cases 


years as 

“There is 
ordinary company 
cancelled if the 
after the grace 
premium, if the 
but this is not 
There reasons in the 
fund its business of 
lives of clergymen that warrant it in giv- 
certain latitude to its policyholders 
beyond what ordinary business would re- 
quire. The premium is low, the net being 
loaded only ten per cent. for expenses and 
a payment made in advance is discounted 
at per cent. This 
to a grace one 
examiners a very policy. Also, 
on all new business written in 1919, the 
gross premium is used as an asset, while 
the net mean reserve is carried lia- 
bility. A policy which has unpaid pre- 
miums for one year, or more, also includes 
in new premiums due, the first premium 
unpaid, This conveys a wrong impression 
that the policy was a writing of 1919. 

“It is not good business and should 
not be permitted to continue to carry pol- 
icyholders in the manner described, but 
the directors could have a fund created 
for the purpose of helping out this class. 
The present policy is, of course, an in- 
justice to the prompt policyholders. 

“It seems to your examiners that it is a 
vital necessity the fund employ an actu- 
ary to go over the whole ground and sug- 
gest a course of action after the complete 
facts are ascertained.” 


no but that in 
the policy should 
first premium is 
period, or, in 
reserve is not 
ordinary 


question an 
be 
unpaid 
renewal 
sufficient, 
company. 
nature 


an 
are 
and 


the 
the 


of 
insurance 


I 
ou 


ing a 


six taken, in 


year, 


addition 


of seems to your 


generous 


as a 









SOUTHWESTERN LIFE INSURANCE 
COMPANY, DALLAS, TEXAS, 


Report of Examination Reviewed. 

This company has been examined by 
the Insurance Department of Texas, the 
report dated July 26, 1920, was but re- 
cently released as a public document, In 
referring to the scope of the examination 
the examiner stated: 

“The company was last examined at 
the instance of your department as of 
September 30, 1918. This examination cov- 
ers the period from that date to Decem- 
ber 31, 1919, together with such a review 
of the transactions of 1920 up to July 24th 
as the circumstances seem to justify.” 

The finanetal condition of the company 
as of December 31, 1919, as ascertained by 
the examiner differs somewhat from that 
published in 





‘Best's Life Insurance Re- 
ports,” pages 625-626, as indicated as fol 
lows: 





Examiner's sest's 
Report. 
$7,071,740 


$5,581,853 


Reports. 
Admitted $6,971,720 
Net reserve 
Total 
cept capita 
Capltal 


issets 
oer $5,779,520 
liabilities, ex 
l $6,064,175 


$500,000 





963,004 


$500,000 





Surplus S507 JOD 
Total income ... .. *$2,709,081 
Total disbursements. .7$1,673,1638 
* Includes borrowed money, «$400,000 





+ Includes borrowed money repaid, 
000, 





In referring to borrowed money the ex 
aminer stated 


“Borrowed Money. 

“This represents the amount of money 
obtained by the company under ‘repur 
referred to under 
item No. 12 above, Four of these trans- 


chasing agreements’ 


actions took place during the year. In 
each case, the vice-president of the com- 
pany merely wrote a letter to a bank 
stating that he was ‘handing herewith 
the following bonds,’ then a list of the 
kind of Liberty Bonds and the par value 
followed, each time amounting to $100,- 
000, The vice-president agree that the 
company would take up the bonds and 
pay a stipulated interest rate for the $100,- 
000, which he requested be credited the com- 
pany’s account, the company to be credited 
with any interest maturing on the bonds. 
The bank acknowledged receipt of the 
bonds and notified the company that its 
account had been credited with the amount 
desired. Six months after the date of 
this letter, the. company drew its check 
payable to the bank for $100,000 plus in- 
terest on the $100,000, less any interest 
maturing on the bonds during the period. 
The company considered the bonds pur- 
chased when the bank was paid, and so 
reported in its annual statement. In your 
examiner’s opinion, these were purely col- 
lateral loans made to the company and the 
bonds were deposited as security for the 
loans, and they have been so handled in 
this report.” 

In referring to this particular comment 
the company states: 

“ Borrowed Money.— Your attention 
is called to the fact that from 
the reading of this item one might 
infer that the vice-president had made 





86 BEST’S INSURANCE NEWS (Life Edition) 


these loans without due authority. Ac- 
cordingly, your attention is called to the 
fact that on June 9, 1919, the following 
resolution was passed by the directors: 
‘The it resolved, that the president of the 
company be and is hereby authorized to 
borrow money to the extent of the United 
States bonds owned by it, and to place 
such bonds as security thereof, for the 
purpose of lending the proceeds of such 
loans on real estate or other security.’ 
In addition to this authorization by the 
board, in each instance where the com- 
pany borrowed Liberty 
Sonds, the individual transaction was au- 
thorized in advance by the executive com- 
mittee as shown by the minutes of said 
committee. For instance, on January 27, 
1919, the minutes of the executive com- 
mittee read: 


money on its 


‘The executive committee au- 
thorized the arrangement.’ 


EXAMINER'S COMMENTS, EXTRACTS, 
“History of the Company. 

“The company was incorporated and he 
ran business in 1908. with $100,000 capital 
and $50,000 paid-in surplus The paid-up 
capital was increased to $200,000 In 1908 
and to $250,000 in 1909, $75.000 and $50,000 
respectively, being paid in as surplus by 
the purchasers of this inerease In stock. 
No promotion fees or expenses were paid 
in cannection with the sale of the com- 
pany's capital stock The capital was in- 
creased to $500.000 in 1915 by a stock divi- 
dend of $250,000, 

“A cash dividend of twelve per cent. was 
paid in 1919. and another at the same rate 
was declared during January of this year 
The minutes of the meetings of the stock- 
holders and the directors held April 20, 
1920, copies of which are attached to this 
report and marked Exhibit ‘A.’ show that 
n stock dividend of fifty per cent. has 
been recently declared, thus bringing the 
total capital up to $750,000. Stock certifi- 
cates have heen issued for this dividend, 
with the exception of thirteen shares which 
are due the estates of three deceased 
stockholders, Certificates cannot be issued 
in these cases until the question of legal 
ownership has heen determined, The com- 
pany still maintains, however, a surplus 
well nbove the original paid in surplus, 
hence these dividends have been paid from 
actual earnings of the company. 

“As the early history of the company 
has been more fully covered in reports of 
previous examinations, it does not seem 
necessary to give more details in this 
report. 

“Assets. 

“ Book Value of Real Estate — The com- 
pany’s Home Office building Is the only 
real estate owned. The building is a six- 
teen story, fire proof, steel structure, lo- 
eated on the southeast corner of Main and 
Akard streets in the city of Dallas, Texas. 
The building faces 100 feet on Main street 
and extends back 100 feet on Akard. The 
lot and building was appraised at $1,250,000 
by a board appointed by the Commissioner 
of Insurance and Banking in February, 
1914. Since that date it has been carried 
in the company’s financial stat@ément at 
this figure, and is so carried in this report, 
the excess of the appraised value over the 


November 1, 1920 


= : SS 





book value being carried under non-ledger 
asset, item No. 17, 

“The rate of income on the appraised 
value for 1918, after deducting all ex- 
penses and taxes, was approximately 
6.0%, and the corresponding rate for 1919 
was 62%. This is an excellent return on an 
office building, and tends to show that the 
renting of space in the building is ex- 
ceedingly well handled and that the valua- 
tion is very conservative, 

“Since the assessed value of the bulld- 
ing is less than the capital and surplus, 
the company does not have to pay any 
taxes that it would not have to pay if 
funds equal in value to the building were 
invested in taxable securities and the com 
puny owned no real estate, In other 
words, if the company were to sell the 
building and invest the proceeds h 
curitics not exempt from city, county and 
state taxes, under the laws of Texas it 
required to pay a personal prop- 
erty tax approximately equal to the taxes 
it i now 


would be 


paying on the bullding. rom 
this viewpoint, if we were to compare the 
net revenue of the building with the in- 
terest income from such securities as mort- 


gage lon taxes should not be deducted 
from tl rents received The rate on the 
uppraised value without deducting taxes 


was approximately 7.1% for 1918 and 
for 1010 


7.5% 


“The above figures are based on. re 
ecipts and disbursements if accruals 
were tuken into consideration, the rates 


would be only slightly different. 
* Deferred Dividends, 

Th company determines the amount 
of this liability by accumulating the ey 
cess of premiums charged on deferred divi- 
dend policies over the non-participating 
premiums on a corresponding policy. The 
liability here set up is for all policies 
where the dividend is due in 1920. The 
company does not maintain a special re- 
serve for deferred dividends until the 
year prior to that in which they are pay- 
able. 

“ Business of the Company. 

‘At the close of business December 51, 
DIS (typographical error corrected—edi- 
tor), the ¢ompany had insurance in force 
amounting to $46,037,846 During 1919 
(typographical error corrected—editor) it 
issued and paid for nearly $19,000,000 of 
business, and at the close of the year 
there were $61,068,511 of ordinary business 
in force, The records and experience of 
the company shows that it has a valuable, 
selected class of business. 

“In addition to ordinary insurance in 
force the company had $3,566,689 of group 
insurance in force at the close of 1918 
This amount has increased to nearly five 
and one-half millions by end of 1919. The 
company charges rates approximately 
equal to those charged by other companies 
doing this class of business. ‘These rates 
are lower than the net rates based on the 
American experience table of mortality with 
314% interest assumption, but a deficiency 
reserve is set up for period that rates are not 
subject to change. When a policy is issued 
to an employer whose employees are en- 
gaged in hazardous oceupations a flat ex- 
tra rate is charged for the hazard assumed. 
Group insurance has not proven very prof- 
itable on account of the influenza epidemic 
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soon after the company started issuing 
group policies, and also on account of a 
slight recurrence of the epidemic during 
the early part of 1920, The records show, 
however, that a_ relatively good profit 
have realized if there had 
not been losses from influenza. 


would been 


“Death Claims. 

“The company maintains a death claim 
register showing all-claims paid and out- 
standing. The records and files show that 
settlement of death claims is given prompt 
and careful attention, and where there is 
any delay in settlement of a claim it is 
not the fault of the company. 

“ Dividends to Policyholders, 

“Since 1916 the company has used the 
methods in determining annual 
dividends on its policies: 

“1, On all 444% policies, excepting en- 
dowments, the dividends are equal to 14% 
of the reserve to 1925, decreasing one- 
tenth of 1% each year thereafter, plus 
$2.50 per $1,000. On endowment policies 
the dividend is 144% of the reserve to the 
tenth tenth of 1% 
decreasing to 0 


following 


year, decreasing one 
gach year, 
from middle of the term. 

‘2. Dividends for the 
M7 to 


plus $2.50, 


higher rates of 
1910, inclusive, are equal to 114% 
of terminal reserve to 1925, decreasing one- 
tenth of 1% ench year thereafter, 
$2.50 for $1.000, plus the 


plus 
difference of 
higher rates of 1907 and the 
1910 

The dividens for the 
for November, 1910, and subsequent issues 
are the~ 


loading of the 
lower rates of 
reduced rates 
same as the above 8140 issues, 
with the exception of the addition of the 
difference In loading 
“The company reinsured the outstand- 
ing business of the Paris Co-Operative 
Life Insurance Company of Paris, Texas, 
In 1912, and the business of the Citizens 
Co-Operative .Life Insurance Company of 
Fort Worth, Texas, in 1915, and has been 
determining annual dividends on policies 
assumed under these reinsurance agree- 
ments according to method No. 3 above. 
Your examiner was informed that there 
was an with the department 
soon after these companies were reinsured 
by which annual dividends were to be 
ecaleulated according to method used in 
determining dividends on annual dividend 
policies originally issued by the South- 
western, and that at the end of a period of 
approximately five years a calculation was 
agreed to be made to determine whether 
the company had paid more or less divi- 
dends ‘than the policyholders were en- 


titled to under their contracts and the 
laws. 


agreement 


A few tests were made during the 


examination, and it would appear that 
the amount of dividends paid on business 
of the Citizens Co-Operative Life is ap- 
proximately what it would have been if 
accurately determined according to the 
policies, 
“Your examiner recommends that a 
more detailed calculation be made by the 
company and the results be presented to 
the department before December 31, 1920.” 

The above paragraph is answered by 
President Vardell’s letter (made a part of 
the examination) as follows: 

“On page 18 the following appears: 
‘Your examiner was informed that there 
was an agreement with the department 
soon after these companies were rein- 
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sured, by which the annual dividends 
were to be calculated according to 
methods used in determining dividends 
on annual dividend policies originally 
issued by the Southwestern, and at the 
end of the period of approximately five 
years a calculation was agreed to be 
made to determine whether the company 
had paid more or less dividends than the 
policyholders were entitled to under their 
contracts and the law. A few tests 
were made during the examination and 
it would appear that the amount of divi- 
dends paid on business of the Citizens 
Co-Operative Life is approximately what 
it wonld have been if accurately deter- 
mined according to the policies.’ 

“As I advised your examiner, the com- 
pany has no record of the alleged agree- 
ment, It is very possible that the former 
actuary of the company, Mr. L. M. 
Cathles, may have stated to the depart- 
ment that it was his intention to have 
made up statements at the end of cer- 
tnin periods to see how the business was 
working out. Te may have gone further 
and said that the polleyholders would 
be treated absolutely fairly, which has 
been done and which will continue to 
be done There is, however, no agree- 
ment. on the part of the company not 
covered by the contract of reinsurance, 
which the company has lived up to and 
will continue to live up to in the future. 

“Tnder these circumstances, while we 
see no reason for the recommendation 
that a more detailed calculation he made 
by the company and furnished to the 
department, nevertheless same has been 
made and is submitted herewith: 

“4Inder the Paris Co-operative we 
pnid dividends amounting to $2,070.91. 
The actual mortality experienced amounts 
to $6.52 71. Total payments under poli- 
i exclusive f any expense. amounts 
e362. The expected mortality fig- 
8555480. from which you will see 

the total payments to pollevholders 

ed the expected mortality by $3,- 

S2 In other words, the company h 
paid out, exclusive of any expense, $53,- 
OFS. 82 more than earned 

Inder th Citizens Co-Operative of 
Fort Worth, the company has valid divi- 
dends amounting to $4,111.47. The actnal 
mortality amounts to $5,675.97, making 
total parments, exelusive of exnense. 
$9 787.14. with an expected mortality of 
$10,125.67. from which you will see that 
the expected mortality exceeds the total 
payments by $348.23 Tlowever, at the 
time this company was taken over there 
was a deficit in the reserve of $1,248.92, 
so that figuring this exactly there wonld 
have been a very much smaller amount 
of dividends paid than have been paid.” 


Other comments of the examiner: 
“ Investments. 

“The company has been very careful In- 
deed in handling of its investments. The 
greater amount of available funds have 
been Invested in first lien mortgage loans, 
which pay a rate above the average for 
this class of investments for insurance 
companies. The company has maintained 
its high record of never having foreclosed 
to collect a mortgage or past due interest, 
and the amount of past due interest has 
always been relatively small. The com- 
pany has approximately over $300.000 in- 
vested in Liberty Bonds, and has been 
using these bonds greatly to advantage in 
obtaining funds to make loans, when loans 
were available and cash receipts not suf- 
ficient. The value of the company’s real 
estate as an investment has already been 
discussed. 

“The success the company has made 
speaks highly for the efficiency of | the 
management and clearly shows that the 
officers of the company have been alive 
to their respective duties. Each officer 
is a capable and ‘experienced man in his 
field of service.” 

The report also includes copies of the 


resolutions adopted at the meeting of 
stockholders and directors held April 20, 
1920, at which a stock dividend of 50 per 
cent. of the then capital was authorized 
and declared, thus increasing the capital 
to $750,000. 


SUPREME FOREST WOODMEN CIRCLE, 
OMAHA, NEB, 
Report of Examination Reviewed. 

This society was recently examined 
(convention examination) by the Insur- 
ance Departments of Nebraska, Arkansas, 
lowa, Kansas, Mississippi and Missouri. 

The report, dated July 24, 1920, in re- 
ferring to the scope of the examination, 
states: . 

“The last examination was made as of 
May 31, 1917, and transactions since that 
date up to and including December 31, 
1919, have examined and _ verified 
during the present examination.” 

The financial condition of the 
as ascertained by the examiners showed 
that the income and disbursements for the 
year 1919 to be the same as that published 
Life Insurance Reports,” Fif- 
teenth Annual Edition, 1920, page 857. The 
liabilities, however, as of De- 
cember 31, 1920, are different as indicated 
below: 


been 


society 


in “ Best's 


assets and 


Examiner's test's 
Reports 
$8,051,750 


$640,417 


Admitted assets 

Liabilities $635,030 
EXAMINERS’ COMMENTS, 

“ Borrowed Money. 

“As of December 31, 

fund 

extraordinary 


EXTRACTS. 


1919, the expense or 
general was depleted owing to the 
incident to the 
meeting of the Supreme Forest, litigation, 
etc., and preparation of the plan of re- 
adjustment, making it that the 
society borrow funds to meet these ex- 
The net sum borrowed and 
still outstanding as of June 30, 1920, being 
$115,000. 

“Your examiners 
portionment of receipts 
Laws effective January 1, 
this condition has 


expenses 


necessary 


penditures. 


have vérified the ap- 
under the By- 
1920, and find 
been adjusted and a 
balance on hand to the credit of this fund 
as of June 30, 1920, of $166,559.77, 
is sufficient to liquidate all 
bilities. 


which 
expense lia- 


Death Claims. 

“During the period covered by the ex- 
amination, 31 months death claims aggre- 
gating $4,175,306.97 were paid. All claims 
which were reported to the Society and 
which were for any reason whatsoever re- 
jected, scaled down, compromised or de- 
layed in payment, were examined in detail. 
The files disclose no rejected, compromised 
or delayed settlements that were not fully 
justified by the evidence produced. The 
papers in a great number of other claims 
were inspected and it was found that all 
just claims are paid promptly upon due 
proof of the death of the insured. The 
evident disposition of the Society is to 
settle all claims in accordance with the 
terms of the certificates, and the absence 
of litigation shows that the Society is not 
disposed to avoid the payment of otherwise 
just claims through technicalities. It has 
been the practice of the Society, in cases 

(Continued on next page) 
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SUPREME FOREST, WOODMEN CIRCLE 
(Continued) 
where it was established that the age of 
the insured at the time of admission was 
understated in the application, to pay the 
full amount of the certificate less only the 
difference between the amount of the as- 
sessments paid and the amount which 
should have been paid if the correct age 
at entry had been stated. 

“ Your examiners have recommended that 
in the future where errors in age occur, 
the beneficiary be paid only such sum 
as the rate actually paid would purchase 
at the correct age; which method is in 
accord with sound insurance practice and 
the Society has agreed to follow this course 
in the future. 


Supreme Forest Woodmen Circle Experi- 
ence Table of Mortality. 

“The Mortality Table in use by the 
Society was derived from its own experi- 
ence covering a period of twenty-six years 
of operation with aggregate exposure to 
risk of death for one year numbering 1,- 
599,859. 

“Numerous tests were made of the 
statistical data used in the construction of 
the table, and the methods used in connec- 
tion therewith found to be in accord with 
sound conservative practice. From the 
original data, aggregate, select- and ulti- 
mate tables were constructed. It was 
found, however, that the experience of the 
Society,’ in common with a number of 
others, showed a slightly higher death 
rate during the select period than was 
shown by the ultimate experience. This 
fact, in connection with the absence of 
sufficient data at the higher ages, necessi- 
tated some modifications in order that the 
resulting table might be a proper one 
from which to derive safe rates of contri- 
bution. 

**In the construction of the final table, 
the aggregate data was used for ages 16 
and 23 inclusive. For ages 40 and above, 
the ultimate experience was supplemented 
by the American Experience Table and 
between ages 23 and 40, an arbitrary ad- 
dition was made to the ultimate experience, 
and the ratio so determined was then 
graded, resulting in what is now known 
as the Supreme Forest Woodmen Circle 
Table. In the grading of the final table, 
*Hardy’s Summation Formulas’ being 
used. 

“ Comparisons have been made, and it is 
found that the table adopted by the So- 
ciety meets the requirements of the Mobile 
and New York Conference Bills in that at 
for ages 21 and above, it is a higher table 
than the minimum table required. under 
the standard set forth in the above men- 
tioned laws. 

Mortality Experience. 

“The mortality experience of the So- 
ciety has not been separated by years, 

but for the twenty-six years ending Dec. 
" 31, 1918, the actual deaths occurring were 
1014%4% of the expected deaths. The death 
losses, however, included all deaths re- 
sulting from the influenza epidemic. Dur- 
ing the year 1918, the actual to expected 
deaths including influenza losses was 131% 
of the table. During the year 1919, under 
the same conditions, the actual to ex- 
pected was 96%. 


Membership and Certificate Forms. 

“On December 31, 1919, the Society was 
composed of 226,586 members of which 
approximately 10% were males and 90% 
females. 

‘Prior to the change of By-Laws in July, 
1919, certificates were issued in the sum 
not to exceed $2,000, the limiting ages 
being sixteen and fifty-two. All certificates 
issued were, what might be termed, A 
Whole Wife Form, said certificates being 
accumulative during the early years of 
membership. The benefits being the 
amount due under the certificate at death 
and the erection of a monument to the 
value of $100, with a provision that if the 
member at the time of death was bene- 
ficiary member of the Woodmen of the 
World, the value of the monument, namely, 
$100 would be paid as funeral benefit. 

“The laws enacted during the month of 
July, 1919, provide several forms with 
amounts ranging from $500 to $5,000. 


Rates of Contribution. 

“Rates of contribution on forms herein- 
before mentioned are based on the Wood- 
men Circle Mortality ‘Table with an in- 
terest assumption of 4% computed on a 
one-year preliminary term basis. 

“Test checks have been made of the 
net rates, and found to be in accord with 
the mortality interest assumption used. 


Expense Provision. 
provision for 
low, consisting of & loading of 15 cents 
per month member, and the portion 
of the first year’s premium on a one-year 
preliminary term basis. 


“ The expenses is very 


per 


Plan of Readjustment. 

meeting of the Supreme Forest 
Chicago during the month of 
1919, action was taken to place the 
finances of the Society on a basis whereby 
it would be in a position to meet its future 
liabilities as evidenced by valuation. The 
plan was adopted in the 1919 edition of 
the Constitution and Laws. A _ general 
summary of the plan adopted is as follows: 

‘““Members who entered the Society prior 
to August 5, 1919, and carry the form of 
certificate issued prior to that date, shall 
be required to pay the rate of assessment 
based on age nearest birthday as of Janu- 
ry 1, 1920, such reduction as might 
be available by reason of the accumulated 
funds on hand. 

“In lieu of the foregoing, members could 
elect to pay a rate based on their attained 
age January 1, 1920, less any credit avail- 
able as an apportionment for any plan 
to which they were eligible. 

“It was further provided that any mem- 
ber admitted prior to August 5, 1919, may 
elect to continue to pay the same monthly 
assessment as required under Section 414, 
of the Constitution and Laws of 1917. By 
so doing, they would relinquish their right 
to old-age permanent disability benefit 
and monument or funeral benefit, and 
woukd have charged against their certifi- 
cates any deficiency that might exist in the 
rate of contribution. 


“At the 
held in 
July, 


less 


Apportionment of Funds. 
“The available funds of the Society De- 
cember 31, 1919, were apportioned: to mem- 
bers who had attained the age of thirty- 
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two as of December 31, 1919, as of attained 
ages as determined by valuation, ranging 
from $2.42 at age thirty-two to $506.60 at 
age seventy-six, the amount so apportioned 
being used in the reduction of rates of 
those who elected an option. 


Liens. 

“The liens established were determined 
as a result of a deficiency shown by valua- 
tion, but the liens thus determined being 
the present value of the difference between 
the rates set forth in Section 41 of the 
1917 laws and the rates that the member 
would be required to pay at the attained 
age less the apportioned credit. 

“The amount of the liens range from 
$80 at age of sixteen to a flat lien of $215 
for age fifty-six and above. 

“Various test checks were made of the 
calculations having to do with the appor- 
tionment of funds and distribution of liens, 
and the same were found to be in accord- 
ance with the plan of readjustment as 
adopted. 


Effect of Readjustment. 

“To June 30, 1920, applications as re-* 
ceived for the various options numbers 
81,396. It is impossible at this time to 
set forth in detail the number of appli- 
eations received for the various forms of 
certificates. It is estimated, however, that 
approximately 80% called for Option E, 
providing death monument and old age 
benefits. 

“The net loss in membership occasioned 
by the readjustment of June 30, 4920, is 
estimated to be approximately 45,000. 
This loss of membership, while regretable, 
is occasioned principally by reason of the 
fact that the members did not fully under- 
stand the necessity for the change and the 
advisability of placing the affairs of the 
Society on a basis where it can meet its 
future obligations. 

“Your examiners are of the opinion that 
the changes made were not only proper but 
absolutely necessary to safeguard the 
affairs of the Society on a safe permanent 
basis. The Supreme Forest is to be com- 
mended for the action taken in this matter, 
and the membership as a whole should 
realize that it was only taken as a means 
to provide them with safe protection. 


Valuation, 

“In view of the fact of the plan of re- 
adjustment taking effect as of January 1, 
1920, it was of course, impossible to de- 
termine just what plans would be selected 
by the membership; therefore, in order to 
more fully portray the effect of the read- 
justment, two valuations were made. 
First on the assumption that the members 
would continue ‘to pay the same rate of 
assessment and have a lien charged cover- 
ing the prospective deficiency; second, on 
the assumption the members would retain 
their present certificates and pay the in- 
creased rates as required. 

“The valuation data was verified in the 
following manner: 

“Amount of insurance in force was recon- 
ciled with the annual statement of the 
Society and a test check made of the 
cards showing the amount of insurance in 
force. 

“Schedules of amounts of insurance in 
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force by ages, and net rates of contribution 
used in each case were compared and a 
number of test checks were made verify- 
ing the accuracy thereof.” 

The result of the two methods of valua- 
tion showed the ratio of assets to liabilities 
to be: 

Ratio. 
106.75% 
101. 65% 


Old rate with Hen 
Increased rate without lien 

“It will be that the percentage 
of solvency under the method 
where the liens are used is higher. This 
is occasioned by the fact that at the time 
the liens were computed, it was not known 
just what the status would be as regards 
deficiency as of December 31, 1919; there- 
fore, the actuary for the Society in deter- 
mining the liens included a _ factor of 
safety, which, in the opinion of your 
examiners, was fully justified, inasmuch 
as ample provision is made in the By-Laws 
for a subsequent reduction when the ac- 
tual numbers of members who select this 
option is finally determined. 


noted 
as shown 


Juvenile Department. 

“Under the Constitution and Laws of 
the Society adopted during the year 1919, 
the Society bas authority to inaugurate 
a Juvenile Depariment, but no action has 
been taken relative thereto, 

“In conclusion your examiners would 
refer to the internal dissention mentioned 
in the report of the previous examination 
which resulted in expensive litigation and 
which has not terminated, and the 
work of the Society is being carried on in 


been 


complete 


efficiency.” 


harmony, and with greater 


WOODMEN OF THE WORLD, 
NEBRASKA, 

Report of Examination Reviewed. 

This society has 

vention 


OMAHA, 


been exumined (Con- 
Examination), by the Insurance 
Departments of Nebraska, Arkansas, Iowa, 
Kansas, Mississippi, Missouri and _ So. 
Carolina. The report dated June 23, 1920, 
Which was recently made public, in de- 
scribing the scope of the examination, 
States: 

“The last examination was made as of 
June 30, 1916, and transactions since that 
date up to and including the Annual State- 
ment of December 31, 1919, have been 
investigated during this present examina- 
tion.” 


The financial statement of the company 
of the society as of December 31, 1919, as 
ascertained by the examiners, differs very 


Slightly from that published in “ Best's 

Life Insurance Reports,” Fifteenth Annual. 

Edition, 1920, page 863, as indicated be- 

low: 

Examiners’ 
Report. 
$37,739,836 
$3,289,190 


Best's 
Report. 
$37,788,871 
$3,226,789 


Admitted assets 
Liabilities 
Income $18,245,920 $18,245,920 
Disbursements $19,838,456 $19,838,456 

The report of the examination covers in 
a very comprehensive way the transactions 
of the society, particularly as to its mor- 
tality experience, valuation and valuation 
exhibit, December 31, 1919. 

We print below some of the examiners’ 
comments contained in this report: 
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Bonds, 

“The Society follows the conservative 
plan of confining its investment of its 
funds to high grade Municipal and County 
Bonds. It was shown in the report of the 
previous examination in the percentage of 
net earnings on investments for the pre- 
vious 6 years. By continuing the calcula- 
tion of the net earnings on the same basis 
as formerly for the past four years, it will 
be seen from the following schedule that 
the earnings show a percentage of increase 
over previous years: 

Net Per- 

earn- centage 
ings for of earn- 
the year. ings. 

477,768 4.00% 

571,569 4.01% 

665,067 3.95% 

863,154 4.43% 

996,543 4.44% 
25,880,567 1,172,681 4.53% 
29,492,892 1,359,187 4.60% 
3 3,046 1,545,810 4.61% 
1,751,847 4.70% 
1,789,057 4.64% 


Mean 
admitted 

assets. 
$11,987,783 
14,262,786 
16,820,469 
19,462,988 
22,440,511 


559,090 


Field Force. 

“The expense of this department far 
exceeds all other departments combined. 
Business is secured through State man- 
agers, district managers and deputies, all 
of whom are under written contract. At 
this point it might be pertinent to state 
that these contracts are nothing more than 
a memorandum, and they may be termi- 
nated upon five days’ notice from either 
of the contracting parties. 

“The commission contracts with depu- 
ties in during the period covered 
by this examination provided for the pay- 
ment of the entire commission upon the 
acceptance of the members. This form of 
contract has now been discontinued and 
the following clause has been inserted in 
new contracts made during the year 1920: 
“In consideration of the payment of the 
commissions stipulated herein, it is mut- 
ually agreed that the said certificates 
written under this contract are to be 
maintained in force for a minimum of 
twelve (12) months, and if not so main- 
tained, said party of the second part shall 
be liable for and chargeable with the pro- 
portionate part of the commission which 
has not been earned under this provision 
notwithstanding the advances made to him 
as herein provided. 

“It is further understood and agreed 
that such charge and liability as hereto- 
fore mentioned become a definite obligation 
for which the said party of the second 
part is liable to the said party of the 
first part. 

“ Provided, that should any certificate be 
reinstated upon which a charge of com- 
mission has been made under this third 
provision, and should the said certificate be 
thereafter kept in force until the expiration 
of the minimum period of twelve (12) 
months as heretofore uesignated, then the 
amount charged against the account of 
the party of the second part shall be 
allowed the party of the second part, to- 
gether with such additional commission 
as shall have been earned on the certificate 
so reinstated, under the terms of this 
contract.” 


force 


{ 





|; Commission 


Settlement of 





“The Society is to be commended for 
its action in making this change. 

“The procuring of new business and 
the direction of the field force of the So- 
ciety are under the direction of the Sovr- 
ereign Commander. The Society does not 
separate income from first year’s business 
and there was no way of determining the 
cost of new business as against the in- 
come. The schedule below shows the ex- 
penses of the field force for the years 
1917-18-19. This, however, does not include 
any Home Office expenses. 


Commission 
Salary 
Expense 


$465,769.60 
89,732.91 
71,323.61 


Aplications filed 1917—1222,400., 
Average Cost—$5.12. 


Commission 
Salary 
PDE Seied ca tebessecciancspeces 


$426,435.16 
74,286.84 
63,075.39 
$563,797.39 
Applications filed 1918—101,311. 
Average Cost—$5.62. 


$604,280.61 
65,576.39 
64,196.27 


Salary 
Expense 


$734,053.27 
Applications filed 1919—152,291. 


Average Cost—$4.82. 
“ The 
cost per 

years. 


above table shows the average 


application for the last three 


Death Claims. 

“Your examiners conducted a 
haustive examination into the manner of 
death claims—some 3,000 
or 4,000 settlements of claims being ex- 
amined —and we find that the method of 
settling claims was varied. We found that 
in many cases the settlements in the light 
of the evidence which the Society has in 
its possession was very liberal. We found 
many cases where the Society could have 
denied liability, but 
ments were made. We found that in some 
cases of suicide, murder and false war- 
ranties in the application the Society could 
have stood upon its legal rights, but equit- 
able adjustments in view of the facts were 
made in these cases. We found cases 
where the settlements are open to criticism, 
but in view of the fact that in these cases 
claimants were represented by counsel, the 
Society followed the usual methods em- 
ployed in the settlement of such cases and 
was husbanding the money of the So- 
ciety. 

“There were numerous cases of compro- 
mise and rejected claims on account of 
suspension, but many of these were after- 
wards adjusted. Instances were found 
that an error was made in the age stated 
in the application and if the claim was a 
legal one in all respects the Society had a 
computation made of the exact amount 
due the beneficiary in proportion to his 
contributions at the age given would pur- 

(Continued on next page) 


very ex- 


compromise  settle- 
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chase at his correct age and then would 
offer a compromise settlement of less than 
the actual amount computed. This prac- 
tice, we find, has been discontinued on 
account of the change in the By-Laws of 
the Society. 

“An illustration of the compromise and 
discounted claims is shown in schedule 
attached, marked Exhibit C, 


Ww. O. W. Experience Table of Mortality. 

“The so-called Mobile and New York 
Conference bills provide that the legal 
minimum standard of valuation of certifi- 
cates, except for disability benefits, shall be 
the National Fraternal Congress Table of 
Mortality or at the option of the Society 
a table based upon its own experience of 


at least twenty years and covering not 
less than one hundred thousand lives, 
with interest at not more than four per 
cent. 


“The Woodmen of the World, being able 
to comply with this provision, caused to 
be constructed a table of mortality based 
upon its experience to the date, December 
31, 1912. The data was collected under 
the direction of a consulting actuary and 
the table constructed by him. 

“The data used for the construction of 
the table was checked against the group 
records of the Society and the construction 
of the table was examined in detail. 

“While the table does not agree en- 
tirely with the results obtained by your 
examiners, it is on the whole as safe as 
one reflecting the mortality at each age 
more In the aggregate the ex- 
pected mortality very closely approximates 
the actual. 


closely. 


Rates of Contribution. 
“A complete 
rates used by 


discussion 
the 


of the various 


Society during its ex- 
istence would require a more lengthy re- 
port than is possible to give; it will 
therefore suffice to say that the rates of 


the past were totally inadequate to mature 
the benefits promised. 

“The rates used under the Universal 
Camp and Security Degree forms are ade- 
quate in accordance with the Table of 
Mortality and interest assumption upon 
which they are predicated, and all business 
written on these forms has been upon a 
proper scientific basis. 

“The rates for all adult forms now used 
by the Society have been carefully checked 
and found to be adequate in accordance 
with the mortality and interest assump- 
tion used. 

“ Various calculations of rates for Infan- 
tile Certificates on the basis of the Stand- 
ard Industrial Table of Mortality and 
3%% interest were made, and it was found 
that in all cases the rates charged by the 
Society were adequate. 

“A test was likewise made of paid-up 
insurance and surrender values granted by 
the Society, said values being found to 
be correct. 


Certificate Forms. 

“The Society issues a number of differ- 
ent forms of certificates, the form used 
most extensively prior to January 1, 1920, 
being what was known as the “ Combined 
Benefit Certificate,” which constituted a 


Whole Life Contract with certain Monu- 








ment and Old Age Disability features, the 
latter features being modified and such 
modification effective after January 1, 
1920, in accordance with the “ Plan of Re- 
adjustment.” : 

“The form of certificate now used is 
known as the Universal Whole Life Certifi- 
cate with benefits as follows: 

(a) Death Benefit (whole life basis). 

(b) Temporary Disability Benefit after 


5 years of continuous membership of a 
sum not exceeding the member's actual 


interest in the reserve fund held by the 
Society in cancellation of the certificate. 

(c) Permanent Total Disability Benefit 
under age © of a sum not to exceed one- 
half the amount of the face value of the 
certificate in cancellation thereof. 

(d) Old Age Disability Benefit at age of 
70 the full amount of reserve accumulation 
and the surrender of certificate for can- 
cellation. ‘ 

“In the foregoing it will be noted that 
between the ages of 60 and 70 years the 
Temporary Disability Benefit only would 
apply. An extra rate on premiums is not 
required of the member for these special 
benefits and no addition is made to the 
Whole Life rate on account thereof, as the 
benefits are negative in character. 

“After January 1, 1920, the inclusion of 
a Monument Benefit is optional with the 
applicant; if this benefit is desired an 
equivalent rate is required therefor. 

“ Limiting ages of admission, 16 to 52; 

mount, $500 to $5,000. 

“(e) Security Degree Certificates — These 
certificates are under and desig- 
nated Camp Certificates and 
comprise industrial business. 
differing only by 
the fact that in one the amount 

f insurance is graded to the rate and in 
the other the rate graded according to the 
umount of insurance. are partici- 
pating Whole Life forms, granting paid-up 
insurance after 5 years of membership and 
each values after 10 years. Reserves anid 
values thereunder are based on the Ameri- 
can Experience Table, 4%. 


Certificates — Whole Life, 20- 


issued 
Universal 
the adult 
forms are used, 


as 
Two 


reason of 


These 


* Juvenile 


Payment Life and 20-Year Endowment 
forms are issued providing for participa- 
tion in Surplus, Paid-up and Cash Sur- 


render Values, all based on the Standard 
Industrial Table of Mortality with a 344% 
interest assumption. 

“The Constitution and Laws of the So- 
ciety provide generally that all members 
make such payments as may be required of 
them, 

“An examination of certificate forms 
would indicate that in all Juvenile cer- 
tificates the payment of benefits is predi- 
cated upon the payment of a fixed rate. 

“The Combined Benefit and Universal 
Whole Life forms on the first page thereof 
have the following clause: “In further 
consideration of the payment to the Society 
of the sum of $........ for the remainder 
of the month in which this certificate is 
dated by the Sovereign Clerk and the pay- 
ment to it of $........ on or before the 
last day of each month thereafter.” 


“The foregoing appears to be modified 
by clause 9 of said certificates, reading 
as follows: “Rate of assessment: In 
order to create and maintain a fund from 
which to pay death losses, disability and 
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monument benefits and expenses of operg- 
tion, the within named member agrees to 
pay the rate named in this certificate ang 
any change thereof made by the Sovereign 
Camp.” 

“Section 61, paragraph F of the Con. 
stitution and Laws of the Society provides 
as follows: 

“* General Laws of this Society in refer. 
ence to special assessments shall not be 
applicable to holders of Juvenile or Uni. 
versal Certificates unless expressly named 
therein.’ 

“The participating feature referred to 
in the foregoing as appearing in the Cer. 
tificate issued in the Juvenile Department 
is as follows: 

“Distribution of Surplus — Beginning 
not later than the end of the fifth year 
from its date, if all the premiums then 
due shall have been paid, the Society will 
annually ascertain the proportion of 
surplus to which this certificate and cer- 
tifieates of the same age and class are 
entitled, and if this certificate be in force 
at the end of ten years from date. and 
at the end of each ten-year period there- 
after during its continuance, it will be 
credited with a dividend from the surplus 
so apportioned. At the option of the in- 
sured, apportioned dividends may be either 
(1) paid in or (2) applied to the 
purchase of paid-up additions to this cer- 
tifleate; or (3) applied to the payment of 
any premium or premiums.” 


the 


cash; 


Plan of Readjustment. 

“In common with practically all similar 
institutions this 
with rates 
sufficient 


Society commenced busi- 
premiums totally in- 
to provide the necessary revenue 
to meet current and prospective claims, 
“During the history of the Society sue- 


cessive 


hess or 


changes 


were adopted in its con- 
tribution Schedule, all, however, without 
regard to the amount necessary to meet 


its obligations. 

“ Through the necessities as evidenced by 
operation and the requirements of 
laws of the various states, valuations 
been made from year to year disclosing 
the financial condition of the Society as 
regards its ability to fulfill the promises 
outstanding. These valuations showed that 


the 
had 


the Society on the rate of contribution 
then collected was not in a position to 
guarantee the payment of more than 5 


to 60% of its future liability. 

“To correct this condition and to place 
the contracts of the Society in harmony 
with proper insurance principles a plan of 
readjustment was outlined and adopted by 
the Society at its Sovereign Camp meeting 
held in Chicago during July, 1919, 

“A general summary of the plan as 
applied to individual members is as fol- 
lows: 

“All members admitted prior to January 
1, 1920, holding Combined Benefit Cer- 
tificates (about 800,000) shall be required 
to pay a rate of assessment based on their 
nearest attained age January 1, 1920, in 
accordance with tables of rates set forth 
on pages 32, 33 and 34 of the 1919 edition 
of the Constitution and Laws of the So- 
eiety; provided, however, that said rates 
would be reduced in accuvrdance with the 
plan of apportionment of existing funds as 
adopted. 
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“In Meu of the f-regoing each member 
may elect to continue the payment of a 
rate as required by Sections 56 and 110 
of the laws of the Society as adopted in 
the year 1917 and set forth on page 39 of 
the 1919 edition of the Society's laws, the 
table being applied at entry ages and any 
existing deficiencies made up by the appor- 
tionment of funds on hand and the ap- 
plication of an interest-bearing lien. 
Members who elected this plan relinquished 
the Old Age and Monument Benefits. The 
valuation appearing elsewhere in this re- 
port was made on the assumption that 
would avail themselves of the 
above plan, 


members 


Liens. 

“The liens established were determined 
by the aggregate deficiency as shown by 
valuation and applied to the amount of 
insurance in force at attained ages in 
accordance with the method adopted. 


Apportionment of Funds, 

“The available funds of the Society as 
of December 31, 1919, were assigned and 
apportioned to all members who had at- 
tained the age of 38 or older as of 
December 31, 1919, by attained age groups 
as determined by valuation. In addition 
to the plans hereinbefore mentioned a 
number of options were offered giving the 
membership certain pirvileges; all, how- 
ever, being mathematical equivalents. 
Tests were made of the various rate appor- 
tionments and plans and all were found 
to be in accordance with the plan of re- 
adjustment as adopted. 

“In view of the wide publicity given 
to the plans and the fact of the member- 
ship being fully apprised of conditions 
and action taken through the columns of 
the official paper of the Society and other 
sources, a further explanation of details 
of the plan would seem unnecessary in 
this report. 


Effect of Readjustment. 

“To May 3ist applications were received 
for the various options numbering 330,369. 
In view of the amount of detail in con- 
nection with the issuing of certificates, etc., 
the Society has not as yet been able to 
accurately classify these applications. It 
is estimated, however, that of the total 
received approximately 75% call for Option 
No. 4, which provides for Death and Modi- 
fied Disability Benefit only. The suspen- 
sions recorded to May 31, 1920, total 175,- 
000, which is estimated to be 110,000 above 
normal, This decrease in membership 
arises principally by reason of the mis- 
understanding on the part of many mem- 
bers as to the absolute necessity for the 
increase in rate if the Society was to con- 
tinue to exist and meet its obligation to 
its members. 

“ Your examiners are of the opinion that 
the changes as made were necessary and 
required to place the affairs of the Society 
on a permanent and safe basis. 

“The Sovereign Camp is to be con- 
gratulated upon its foresight in adopting 
this plan of readjustment which will even- 


tually redound to the benefit of the organi- 
zation. 

Expense and Assessment Apportionment. 

“The provision for expense effective for 
1920 as adopted by the Society is contained 
in the following resolution of the Sovereign 
Executive Council: 

1. “That from the assessments collected 
there is hereby set aside ten per cent. 
(10%) thereof and placed into a fund 
known as the General Fund, from which 
the general expenses of the Society shall 
be paid. 

’ “That the Sovereign Clerk is hereby 
instructed and directed to place or cause 
to be placed from the assessments received 
from members who have liens against their 
Certificates other than from failure to pay 
the full 1915 rate of assessment into the 
Emergency Fund, a sum which, added to 
such liens charged against all such Cer- 
titicates and interest accretions thereon, 
will be sufficient to mature such Certifi- 
cates in accordance with Sovereign Camp 
of the Woodmen of the World Mortality 
Experience Table, and an interest assump- 
tion of 4% per annum. 

3. “That the Sovereign 
like manner from 
from all other 
place into the 


Clerk shall in 
assessments collected 
members of the Society 
Emergency Fund a sum 
sufficient to provide for the maturity of 
said Certificates, in accordance with the 
Mortality Table upon which such Certifi- 
cates are issued, with an interest assump- 
tion of 4% per annum. That the segrega- 
tions above named shall be made by ac- 
tuarial methods and may be made at any 
time, but they shall be made also as of 
December 31st, each yea. 

4.“ That any sum remaining after mak- 
ing the segregations aforesaid shall be 
credited to the General Fund and any un- 
expended balance or part thereof to the 
credit of the General Fund may be, at the 
direction of the Sovereign Commander, 
credited to a fund to be known as a sur- 
plus fund; which fund shall be held to 
provide for any deficiency occasioned by 
excess mortality losses, if any, or for the 
reduction of assessments or for any other 
contingencies.” 


Valuation. 


“The valuation made December 31, 1919, 
of the Combined Benefit Certificate as 
modified by the provisions of Section 60 C 
of ‘the Constitution and Laws of the So- 
ciety was verified as follows: 

(a) The amount of insurance in force as 
used in the valuation was reconciled with 
the Annual Statement of the Society and a 
complete check of the Auditors’ cards of 
insurance in force in the State of Kansas 
was made. The business in said State 
being fairly representative of all States. 

(b) Schedules of amounts of insurance 
in force by ages and net rates of contri- 
butions used in the valuation were care- 
fully compared and numerous test checks 
made to verify the accuracy thereof, 

(c) The valuation factors used’ being 
Whole Life Single Premiums and Annui- 
ties, deducted from what is known as the 
Woodmen of the World Mortality Table 
4%, advanced one-half year in each case. 
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“ Valuation Exhibit Dec. 31, 1919. 
Present value of future net 
contributions ...... 2,463,511.81 
Premium adjustment liens.. 325,160.94 
Liens under readjusted plan. 128,747,705.75 
Admitted assets (Benefit) ...  37,668,544.58 


Total assets ... $391,504,923.08 
Present value of promised 
benefits ceccccccccces GOR 003,560.01 
Net reserve Universal Camp.. 50,346.80 
Net reserve Security Degree.. 
Net reserve Juvenile 
Accrued liabilities (Benefit) .. 3,006,744.48 
$387,691,961.63 
100.98% 


Total liabilities 
Katio of assets to liabilities. 


“In the foregoing exhibit, it will be 
noted, is an item of $2,625,160.94, premium 
adjustment lien; these liens originated and 
resulted from the action of the Sovereign 
Camp at a meeting held July, 1915, at 
which time the rate of assessment was 
changed from a group rate to a designated 
rate for each age. Under the action as 
taken a member could pay the increase oc- 
casioned by the change or allow it to 
accumulate as a lien, therefore this item 
represents a proper asset aS against a 
reserve liability. 

“The item of assets designated as *‘ Liens 
under Readjusted Plan” amounting to 
$128,747,705.75 is in connection with the 
Combined Certificate forms as modified by 
the plan of readjustmeut referred to else- 
where herein. Attention is called to the 
fact that upon the assumptions used in the 
valuation of the foregoing certificates; said 
liens for 18 to 35 inclusive are in 
excess of the reserve requirement to the 
extent of $5,074,652; for all other 
the reserves are in excess of liens. 


ages 
ages 


“For the purpose of determining what 
portion of excess liens would be utilized 
in the current year (1920) the valuation 
was projected one year and it was found 
that the major portion of such excess 
would be available for reserve, so that the 
full item has been entered in the exhibit 
to more clearly portray the readjustment 
plans. 

“Valuation ratios for previous years: 
Year. Percentage. 

53.75% 
54.16% 
53.92% 
1915. . Rwiiels Cae <.00 57.96% 
1916. 58.02% 
57.83% 


Conclusion. 


“In conclusion we would state that it is 
the opinion of your examiners that the 
affairs of the Society generally are in a 
satisfactory and flourishing condition. 
Its financial position, as a result of the 
readjustment of rates, places the Society 
among those who furnish protection to its 
members in accordance with recognized 
standards and establishes its place as one 
of the leading Fraternal Beneficial So- 
cieties of the World.” 
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